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We will be maintaining all essential precautions, unless otherwise 
directed by the government or via the Department of Health.

However we never suspended or stopped work. More and more entities 
are joining in to use CSDI’s domestically designed, made and launched 
e-KYC system – Comprehensive Information Gathering System aka CIGS – 
including well-known banks and financial institutions.

Above all dividend-paying Justice Shares in state entities and companies 
owned by 49 million Iranians are now eligible for trading on the 
exchanges. The move to enable the listing of the equity follows the 
emergence of a bull market on the Tehran Stock Exchange. 

It came on the back of the Leader’s statement that “holders of Justice 
Shares are allowed to choose the direct ownership of the shares in terms 
of venture capital firms within a specified time frame and to play their 
managerial role in proportioning”.

Having said that, the increased involvement that the opportunity offers 
is driving more and more people to embrace this new technology and 
having them get registered into the CIGS system.

While life never stops moving forward, we have to stay focused and never 
slow down because of hard times.

In these times of uncertainty, we call on all members of our community 
to help moves as such, encourage and look out for one another not 
forgetting the most vulnerable. We also call on all of those of faith to 
continue praying for our world. We will not be suspending prayer either.

Yours Faithfully,

Hossein Fahimi
CEO | Board Member

CEO
MESSAGE

To our dear readers,
In these uncertain times, I wanted to reach out to share that you, your family, 
friends, and colleagues are in our thoughts. Our first priority is the health and 
safety of our staff and visitors.
We’ve done the important basics to help stop the spread of the coronavirus while 
we continue our work.
Central Securities Depository of Iran is closely monitoring the global Coronavirus 
(COVID19-) pandemic and we are following the advice from the relevant 
governments authorities, including the Iranian Health Ministry’s Department of 
Health and the World Health Organization.
To date have we have announced a range of measures, including:
•       Restrictions on travel 
•       All events and gathering of people have been suspended until further notice
•       We are requesting visitors and staff to practice social distancing at CSDI
•       Any staff with suspected symptoms is advised to stay home and do not return 

to work unless with a health certificate
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Veteran of Iran’s capital market and the first 
Chief Executive Officer of Central Securities 
Depository of Iran passed away after a long 
illness on Saturday April 2020 ,4.
Alireza HajiNorouzi, also known as CSDI’s 
founding father, passed away at a local 
hospital. He was 58 years old.
To make social distancing easier, and as 
part of a lockdown introduced due to the 
corona virus outbreak, CSDI held a funeral 
service for the founding father of the 
Depository and a veteran of the Iranian 
capital market, Alirza HajiNorouzi, under 
strict conditions. 
The memorial service was conducted 
electronically to provide a helpful 
opportunity for the participants who 
joined the ceremony online via connecting 
the official website of Central Securities 
Depository of Iran at 14:00 on Tuesday 
April 2020 ,7 which was earlier announced 
to the public. People who knew him had 
been sharing their feelings and memories 
through CSDI‘s pages on different social 
media while the ceremony was being 

broadcast on the net.
HajiNorouzi served in the Iranian capital 
market from 1997 to 2020. 
At late 1990 when he was Deputy Head of 
Securities and Exchange Organization of 
Iran in Executive Affairs, he made valuable 
efforts to provide the necessary ground for 
establishing Central Securities Depository 
of Iran as an independent entity in the 
Iranian capital market. In 2005, he became 
the first Chief Executive Officer of CSDI at 
the time of inauguration.
It was in 2011, that he became the deputy 
CEO and later continued his precious 
presence as the consultant to the CEOs of 
the time of CSDI until recently.
HajinNorouzi alse served as a board 
member to several capital market 
institutions.
In 2017, when he was suffering from his 
illness the most, he was commended at a 
ceremony in Tehran for his dedication and 
contribution to the growth of the Iranian 
capital market over thirty years in office.
It came at a ceremony held in honor 

Founding father of Central Securities Depository of Iran passes away at 58.

CSDI FOUNDING FATHER, ALIREZA 
HAJINOROUZI, PASSES AWAY AT 58

of some veteran staff and the 
experienced pioneers from the capital 
market, with Securities and Exchange 
Organization of Iran Chief Executive 
Officer, Mr. Shapour Mohammadi, 
his deputies and a number of former 
capital market managers and veterans 

in attendance.
HajiNorouzi studied mathematics and 
received his Masters Degree in accounting 
before stepping into the country’s 
financial market. 
May he rest in peace and rise in glory as we 
pray God comfort his family as only he can
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In line with the raised concern level, 
Central Securities Depository of Iran 
has implemented several additional 
measures with immediate effect. 
CSDI believes knowledge, caution and 
preparation can help protect employees 
and business against the deadly 
coronavirus. Providing education and 
information on the virus itself is brief, 
and reiterate only what official sources 
have issued. The notices are being 
circulated among the employees via 
automation software. Health and safety 
infographic leaflets have also been 
prepared by the Human Resources team 
to be distributed.
The company is increasing its cleaning 
protocols and reducing physical contact 
such as handshaking among the staff.

CSDI requires its employees to conduct 
temperature screening and check 
whether they have respiratory symptoms 
such as cough and runny nose.
Temperature are taken at the time of 
entrance into the building early in the 
morning, and anyone with a fever or is 
unwell should leave office immediately 
to see a doctor.
Individuals who are unwell are also 
urged to go on Leave of Absence. They 
can only return to work if they submit a 
health certificate approved by a doctor.
Even with community transmission, 
CSDI noted that the most effective 
method to prevent transmission remains 
through good personal hygiene of 
regular hand washing with soap and 
water, and the use of hand sanitizers 

when soap and water are unavailable.
The company ensures that workplace is 
ventilated and are adequately equipped 
with facilities for hand washing and has 
increased the frequency of cleaning 
commonly used areas.
CSDI has also urged staff to play their 
part.
The -2019nCoV is transmitted through 
contact with droplets from infected 
individuals, either directly or indirectly 
through hands that have come into 
contact with these droplets. The virus can 
also transmit through surfaces that have 
been contaminated with these droplets.
Employees are advised to avoid touching 
their faces unnecessarily, and especially 
if their hands are not clean.
Additionally, as a general good practice 

during this period, CSDI has advised 
against shaking hands. Instead, 
alternative greetings should be adopted.
The CSDI reiterated that people who are 
unwell should stay at home, and wear a 
mask.
In particular, they should avoid coming 
into close and sustained proximity 
with others. Workers who come across 
customers who are unwell, should 
immediately advise customers to leave 
and go see a doctor.
Attendance Management System 
from the very first days of the outbreak 
changed, so that instead of using 
fingerprints, employees can use their 
smart cards.
The company also distributed face 
masks, hand hygiene and personal 

SAFETY MEASURES AT CSDI 
AS CORONAVIRUS OUTBREAK 
CONTINUES
Central Securities Depository of Iran has, for the most part, attempts 
to maintain operations following the coronavirus outbreak at the 
start of this year.

8 9
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prayers rug among the staff as a 
precautionary measure.
Lunch is served packed in paper boxes 
together with disposable plastic spoons 
and forks. This is while no salad or raw 
vegetables are being served and tea 
and coffee are served in disposable 
paper cups. Salt and pepper shakers and 
lemon juice and olive oil bottles are all 
banned to be on the tables for common 
use.
As we went further into the crisis, the 
restaurant was closed and the lunch was 
distributed among the employees at 
their desks.
Ensuring the mental health and 
wellbeing of employees who may 
be concerned about coronavirus, a 
physician and a psychologist that have 

weekly presence in the company are 
continuing their work in this very special 
period to help the staff.
Unnecessary meetings are meanwhile 
cancelled, however work continues via 
video-conference and/or tele-conference. 
The initial outbreak of coronavirus, 
which causes flu-like symptoms and 
severe pneumonias, centered around 
an animal market, in Wuhan City, China, 
though there has now been transmitted 
from person to person since the initial 
reports.
Cases have also been reported in various 
part of the world including Iran.
There is currently no vaccine to prevent 
coronavirus disease 2019 (COVID19-). 
The best way to prevent illness is to 
avoid being exposed to this virus. 

However, everyday preventive actions 
are recommended to help prevent the 
spread of respiratory diseases, including:
• Avoid close contact with people who 
are sick.
• Avoid touching your eyes, nose, and 
mouth.
• Stay home when you are sick.
•  Cover your cough or sneeze with a 
tissue, then throw the tissue in the trash.
• Clean and disinfect frequently 
touched objects and surfaces using a 
regular household cleaning spray or 
wipe.
• Use a facemask.
• Wash your hands often with soap 
and water for at least 20 seconds, 
especially after going to the bathroom; 
before eating; and after blowing your 
nose, coughing, or sneezing.
If soap and water are not readily 
available, use an alcohol-based hand 
sanitizer with at least %60 alcohol.

With the Persian New Year holidays 
over, the CSDI in a statement called 
on all employees who went on a trip 
to refer to a designated laboratory that 
has been confirmed by the Depository 

and provide official 
reports on 
coronavirus 
tests 
performed. 
This procedure 
is stated as 
compulsory. 

CSDI also conducted own coronavirus 
testing program for staff, calling on a lab 
specialists to come over and conduct the 
test on the employees. 

To make social distancing easier, and 
as part of a lockdown introduced due 
to the corona virus outbreak, CSDI 
held a funeral service for the founding 
father of the Depository and a veteran 
of the Iranian capital market, Alirza 
HajiNorouzi, under strict conditions. 
The memorial service was conducted 
electronically to provide a helpful 
opportunity for the participants 
who joined the ceremony online via 
connecting the official website of 
Central Securities Depository of Iran at a 
previously set date and time which was 
earlier announced to the public.
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CSDI CEO; SPOKESPERSON OF RELEASE OF 
JUSTICE SHARES COMMISSION

Introduction
According to the Fourth Five-Year 
Economic Development Plan (–2005
2010), the Privatization Organization 
of Iran affiliated with the Ministry 
of Economic Affairs and Finance 
has been tasked to be in charge of 
setting prices and ceding shares to 
the general public and on the Tehran 
Stock Exchange.
In 2007, Leader of the Islamic 
Revolution Ayatollah Ali Khamenei 
called upon government officials 
to speed up implementation of the 
policies outlined in the amendment 
of Article 44 of the Iranian 
Constitution, and move towards 
economic privatization.
Some 80 percent of the companies 
subject to Article 44 would be 
transferred to public ownership, 40 
percent of which will be conducted 

through the “Justice Shares” Scheme 
and the rest through the Tehran Stock 
Exchange. 

Justice Share
The government has approved a plan to 
offer shares to the population, starting 
with low-income families. Under the 
“Justice Shares“ plan, millions of Iranian 
families will receive shares in state-
owned firms, the value of which will 
be reimbursed in 20 years from the 
dividends generated by those shares. 

Implementation
The low-income strata of society 
received justice shares at a 50 percent 
discount and would pay the said 
amount in -10year instalments. 
Villagers and nomads have priority in 

this respect. Those covered by charity 
services rendered by the State Welfare 
Organizations as well as the jobless war 
veterans are prioritized in the first phase 
of the justice shares initiative. 
The shares belong to big factories 
and state institutions such as those 
from the auto-making industry, steel, 
mines, insurance institutions, banks, 
air industry, shipping, power plants, 
telecommunications, oil and gas.

Distribution
Directives on identifying those eligible 
to receive justice shares (in the second 
phase) were issued and the shares 
were distributed after receiving their 

national code number. Up to 49 million 
residents who qualify for the shares 
have been identified. 
The Government is promoting the 
shareholding culture in Iran through 
this Justice Share Scheme. 

Objectives
The ultimate goal of privatization and 
the justice share program is to increase 
efficiency, productivity and create 
sustainable employment. Appropriate 
privatization encourages investment 
of natural or non-state legal persons in 
economic projects or entities and allows 
them majority shareholding to control 
relevant enterprises.

 Justice Share Scheme; Privatization in Iran

JUSTICE SHARE
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• Helping make self-sufficient 
households independent and 
reduce direct government financial 
support to them.
• Accelerating the privatization 
process by transferring shares of 
state-owned companies
• Applying healthy and 
transparent ways to transfer 
corporate shares
• Shrinking the government and 
increasing public ownership
• Expanding the share of the 
cooperative sector in the country
• Facilitating balanced 
distribution of wealth and income in 
the country.

Release of Justice Shares
The Supreme Leader’s emphasis on the 
proper implementation of Article 44 as 
well as the release of Justice Stocks was 
the source of positive developments in 
the capital market, and about 50 million 
people - eligible to receive Justice 
Shares - will join the capital market 
family.
The Leader in a decree agreed to a 
request by President Hassan Rouhani 

to vest Justice Shares to owners and lift 
bans on their trade in the stock market.
Ayatollah Khamenei recalled the 
significant role of Justice Share 
scheme in promoting social justice and 
empowering the low strata. He called 
on the High Council of Securities and 
Exchange to approve rules to transfer 
the shares to owners and obliged 
administrative bodies to abide by the 
High Council of Securities Exchange 
decisions.
Appreciating the Leader’s approval, 
Rouhani described the move as “a big 
stride toward involving people in the 
economic sphere,” expressing the hope 
that it will help boost the stock market 
that has been shooting upwards over 
the past several weeks after the release 
of the Justice Shares.
The benchmark of Tehran Stock 
Exchange grew more than %200 during 
the last fiscal year (March 20-2019) and 
the TEDPIX has gained close to %70 
since the beginning of the year.  
Shareholders now have the option 
to either directly gain the ownership 
of their shares and sell it in the stock 
exchange, or let the investment 

companies manage their portfolio as in 
the past.

CSDI’s Role in Justice Share 
Scheme
As a public joint stock company, Central 
Securities Depository of Iran (CSDI) is 
the sole registry entity in the Iranian 
capital market. CSDI’s roles in the 
Justice Share Scheme could be listed as 
below:

• CSDI issues codes for 
shareholders of the Justice Shares. 
It also authenticates and proves 
assertion of their identities so that 

they can enter the capital market in 
a secure, transparent atmosphere.
• It provides the necessary 
infrastructure for the release of 
Justice Shares
• It maintains all the relevant 
information regarding shareholders 
• It offers various capital market 
services to shareholders
• It distributes dividends, helps 
shareholders increase their capital, 
buy and sell their shares
• It provides daily transparent 
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reports regarding their activities 
• It settles daily trades of shares 
related to companies listed in the 
scheme
• It has set up a specific call center 
to respond to questions and any 
ambiguities shareholder may come 
up with
• It provides the possibility for 
shareholders to view the daily value 
of their shares online
• It transfers shares of the 
deceased to their heirs

Chief Executive Officer of Central 
Securities Depository of Iran (CSDI), 

Hossein Fahimi, is in charge of the 
huge responsibility of affairs regarding 
the release of Justice Shares. He is 
now the spokesman of the Scheme 
and participates in various meetings 
in the Economy and Finance Ministry, 
the Privatization Organization of Iran, 
Securities and Exchange Organization, 
the High Council of Securities 
Exchange etc. and responds to each 
and every question the community of 
shareholders come up with and speaks 
with them via media and the press.
Since the release of the Justice Shares 
in April 2020, Fahimi has had hundreds 

of sessions either with the media and 
the press or via various announcements 
clarifying ambiguities, answering 
questions and explaining technical 
decisions such as those regarding 
whether it is more profitable to keep 
the shares or sell them, the advantages 
of keeping the shares, whether to 
choose the direct or indirect ownership 
of their shares, the related advantages 
and disadvantages of each type of 
ownership, etc. 
As the one at the helm of Central 
Securities Depository of Iran, Fahimi had 
several roles to play:

• Ordered more centers be 
involved to authenticate identity of 
shareholders. 
• Inaugurated launch of applying 
CSDI’s indigenously made e-KYC 
system known as Comprehensive 
Information Gathering System 
(CIGS) in several banks including 
Parsian, Shahr, Saderat, Sepah and 
Keshavarzi as well as Melal Credit 
institution.

• Participated in meetings at High 
Council of Securities and Exchange. 
• Participated in meetings 
at Release of Justice Shares 
Commission. 
• Took the role of spokesperson 
of Release of Justice Shares 
Commission.
• Held several sessions with the 
press and the media.
• Launched a new call center 
specifically for Justice Share affairs 
to assist shareholders in reaching 
out the related information.
• Facilitated online authentication 
of shareholders’ identities in 
collaboration with Presidential 
Deputy for Science and Technology 
and science-based teams, applying 
artificial intelligence (AI) in select 
applications. 
• Tasked the Planning and 
Development Department 
to prepare and launch a 
comprehensive FAQ page in 
collaboration with Public Relations.
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experiences in collaboration with an 
Iranian application named “Signal”.

How does it work?
When users register on the 
Comprehensive Information 
Gathering System or CIGS, they are 
then required to have their identities 
verified. 
They have two options; they are 
either prompted to verify their 
identities in-person. Here they have 
to refer to select branches of banks 
including Parsian, Shahr, Saderat, 
Sepah, Keshavarzi banks and Melal 
Credit Institution, brokerage firms or 
government electronic service offices.
For those applicants who choose 
to have their identities verified 
in-person, the CSDI has provided a 
special service in collaboration with 
Iranian designed and made traffic 
app to help them find the closest 
brokerage firm, get driving directions 
and a live traffic map.

ONLINE IDENTITY 
VERIFICATION WITH 
CSDI’S E-KYC CIGS

The second group decides to choose 
online verification method. In order 
to authenticate a user’s identity this 
way, the customer’s device must be 
connected to the internet to perform 
the verification. In fact, the customer 
should first download and install 
an app namely Signal, or refer to 
the official websites of “Mehra Iran 
Bank”, “Sahm Ashena” and “Karamad” 
brokerage firm and “Part Company”.

Today’s consumer demands a fully 
digital experience – available online 
and on mobile.
The ability to verify a user’s identity 
online without the need for in-
person Identity verification speeds 
up customer acquisition, reduces 
customer abandonment, and drives 
growth.
Digital customer acquisition and 
onboarding is becoming increasingly 
important to financial institutions 
in response to changing consumer 
preferences. 
Historically, digital onboarding 
presented a two-fold challenge; 
achieving adequate risk and 
compliance objectives while ensuring 
a low-friction customer experience. 
This was particularly difficult for 
the mobile use case because of 
the small screen size and difficulty 
associated with manual data entry. 
Recent hardware and software 

advancements, however, have turned 
what was once a mobile liability into 
a strength.
In this report, CSDI offers its 
considerations for applying 
an appropriate digital identity 
verification platform.
Created by Central Securities 
Depository of Iran, the e-KYC 
Comprehensive Information 
Gathering System (CIGS), strives 
to change the way authentication 
takes place, making it more secure 
and convenient online rather than 
in-person.
In order to improve the situation and 
make online identity authentication 
more secure, the CSDI has created 
a series of interoperable technical 
standards that facilitate the creation 
of secure and fast identity verification 
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At the beginning, as one of the 
options, they can see two sections 
related to CIGS. One of them is 
used as an FAQ page. The other 
is used for registering on the 
system and specifically available 
for online identity verification of 
those customers who have already 
registered onto the system.
The customer selects the second the 
option and primarily registers on the 
CIGS. 
If they have already registered, 
then they directly go to have their 

identities verified.
Now they are required to enter their 
national ID number together with their 
tracking code plus a security code.
Then they are required to pay for the 
service.
In the next step, the applicant is 
required to enter the number on the 
back of the national ID card.
No the customers are required to 
take an appropriate selfie in which 
their faces are quite clear, visible and 
identifiable.
In the next step, the applicant is 

required to read a sentence provided 
by the system and record a video in 
25 seconds.
Here the applicant is free to choose 
whether to read a random sentence 
the system offers to him or choose 
the second option which has been 
specifically designed for the illiterate, 
deaf or dumb. This group can choose 
to show the gestures the system offers 
to them with their hands.
Now the customer is required to 
review the information given to the 
system and submit the information. 

In the end, the customers are 
informed that the information will be 
verified and that they will notified of 
the result later via an SMS. 
If the result of the verification is a 
success, an SMS will be sent to the 
applicant that the related trading 
code will be sent to them in a week. 
If the verification fails, the customer 
will also be informed and they have 
to repeat the procedures or have their 
identities verified in person via banks, 
brokerage firms or government 
electronic services offices.
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WELL-REPUTED BANKS START IDENTIFYING 
CUSTOMERS VIA CSDI’S E-KYC CIGS SYSTEM

Well-Reputed Iranian banks start using CSDI’s home-grown electronic 
KYC system to identify and authenticate their customers.

Ceremonies to celebrate the 
launching of a joint electronic 
channel between Central Securities 
Depository of Iran and Parsian, 
Shahr, Keshavarzi, Sepha, Saderat 
banks as well as Melal Finaninal 
Institution were held.
Based on the joint plan, the banks 
will start using the novel paperless 
Know Your Customer (KYC) system, 

domestically designed and run by 
CSDI named the Comprehensive 
Information Gathering System 
(CIGS), wherein a variety of 
information concerning identity, 
contact, bank account, and suchlike 
of the users are electronically 
verified.
Addressing the audience, the 
Chief Executive Officer of CSDI, 

Hossein Fahimi, welcomed and 
expressed satisfaction over the 
first step regarding simultaneous 
registration and authentication of 
customers in these banks using 
CSDI’s CIGS system, saying “since 
the onset of the project, we eyed 
the day when capital and money 
markets can join in to take the 
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utmost out of the capabilities of 
this system."
Fahimi said: “CSDI is proud of its 
engineers indigenously designing 

and launching the huge project 
welcomed today by various sectors 
of the market, particularly banks.”
CSDI CEO meanwhile noted that 

after two years past its launch, 
registration into the system is 
happening voluntarily on the side 
of its users, nevertheless more 

than 2.7 million customers have so 
far registered into the system.
Elaborating on the wide range of 
instruments designed throughout 
the capital market, Fahimi went 
on to say that “capital absorption 
is a priority and the capital market 
has successfully achieved so while 
protecting investors’ rights and 
alleviating their concerns, in one 
way or another.”
CSDI Chief hailed the company’s 
Comprehensive Information 
Gathering System which can 
facilitate financial activities 
throughout the country’s exchange 
and banking network by removing 
red tape.
The event marks the beginning of 
the goal to expand the KYC system 
to the other sectors of Iran’s 
financial markets (money market 
and insurance sector) and will be 
the pivot of huge developments 
towards the principle of 
transparency and customer-
oriented services in the financial 
markets.
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the highest annual growth in the 
exchange‘s existence.
The totally indigenous electronic 
system, CIGS is a sophisticated 
infrastructure which provides a 
wealth of value-added services to 
shareholders and – on a broader 
perspective - to the whole capital 
market.
Each of the components the newly-
launched KYC-based system offers 
has the potential to make a significant 
impact alone or as part of a broader 
plan such as:
·        Increased cost efficiencies
·        Tangible operational efficiencies
·        Accelerated onboarding
·        Improved client experience
·        Enhanced regulatory compliance
Based on a joint plan, two well-
reputed Iran‘s commercial banks 
including Parsian and Shahr banks 
started using the novel paperless 
Know Your Customer (KYC) system, 
domestically designed and run by 
CSDI named the Comprehensive 
Information Gathering System 
(CIGS) to identify and authenticate 
their customers, wherein a variety 

of information concerning identity, 
contact, bank account, and suchlike 
of the users are electronically 
verified.
Although CSDI‘s Comprehensive 
Information Gathering System 
(CIGS) may appear as an example 
of conventional KYC program, its 
unique features that have overcome 
the deficiencies in its counterparts 
worldwide make it as outstanding 
as it is. CIGS has even adopted 
e-signatures to fully convert paper-
driven processes into digitized ones 
in a bid to leave no stone unturned.
CIGS has started out with its anti-
money laundering (AML) goal as 
primarily understandable and clearly 
needed.
Since CIGS, is portable, global, 
user-owned, standard and supported 
by digital technologies (e.g. via 
blockchain), it will continue to be a 
fundamental ground for distributing 
the dividends to investors, 
registration of investment funds on 
a national basis and a way forward 
toward electronic general meeting 
(e-GEM) management systems.

RECORD NUMBER OF CUSTOMERS SIGN UP 
FOR CSDI’S E-KYC SYSTEM CIGS
Reports show that the number of people registering into CIGS has 
reached a record figure some 18 times higher than the reported 
number this time last year.

Statistics show record number of 
participants sign up for CSDI‘s novel 
e-KYC system aka Comprehensive 
Information Gathering System (CIGS). 
Reports show that the number of 
people registering into CIGS has 
reached a record figure some 18 
times higher than the reported 
number this time last year.
During the first 25 days into the new 
Persian New Year which falls on March 
2020 ,21, some 651,959 registered 
into the CIGS system and hence the 
total number passed four million and 
300 thousand. 
On the 25th day alone, CSDI reported 
100 thousand and 339 registers; a 
number which surpassed the record 
number of registers on one day 
alone.
Central Securities Depository 
of Iran has announced that the 

Comprehensive Information 
Gathering System or CIGS is a 
gateway into the Iranian capital 
market and welcomes new 
shareholders into the system. The 
CSDI said the employees are working 
at their full power to receive and 
evaluate the information entered by 
the registrars and issue trading codes.
This rapid increase in numbers come 
on the back of Iran’s capital market 
witnessing a historical record in 
growth of TEDPIX and impressive 
primary market in the country’s stock 
market at the beginning of the new 
Persian New Year.
The benchmark Tehran Stock 
Exchange index managed to break 
above its all-time highs just before 
the Iranian fiscal year ended March 
19. The annual total return reached 
a whopping %187, registering 
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Business and Corporate Risks

The Central Securities Depository 
of Iran as an individual entity 
that provides basic services and 
infrastructure in financial markets 
is exposed to unique risks. On the 
other the company‘s services are 
unique and unlike any other financial 
institution.
Considering the expansion and 
rapid growth of transactions and the 
variety of financial instruments used 
in Iran‘s financial markets and the 
development of CSDI‘s services to 
other financial markets, including 
providing services to the central bank 
to launch an open market or future 
development cooperation to enter the 
market of insurance industry financial 
instruments, the risks related to this 
field are of paramount importance. 
Accordingly, the company‘s planning 
and development management 
has conducted studies to compile 
and design a comprehensive 
map of the company‘s risk 
management in accordance with 
the recommendations of the 

International Organization of 
Securities Commission (IOSCO). 
In the final step, the draft of the 
comprehensive program of CSDI‘s 
risk management has been compiled, 
which will hopefully be reviewed and 
implemented in 21-2020.
In the following, based on the 
principles of CSDI‘s risk map, the 
definitions of some of the company‘s 
risk management programs are 
explained:
1. Liquidity and counter-party risks
2. Asset safekeeping risk
3. Operational and legal risks
4. Financial risks
5. Risks of providing services on assets
6. Corporate risks and transparency
Definitions:
Credit Risk: A credit risk is the risk of 
default on a debt that may arise from 
a borrower failing to make required 
payments. In the first resort, the risk 
is that of the lender and includes lost 
principal and interest, disruption to cash 
flows, and increased collection costs. The 
loss may be complete or partial.

Liquidity Risk: Liquidity risk is the 
risk that a company or bank may be 
unable to meet short term financial 
demands. This usually occurs due to 
the inability to convert a security or 
hard asset to cash without a loss of 
capital and/or income in the process.

Asset Safekeeping Risk: The 
risks posed by the improper 
implementation of the registration 
and maintenance of the assets of the 
stakeholders are called asset risk. 
These risks may include manipulating 
information, inefficiently saving the 
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process, or violating custody and 
registration by associating with other 
stakeholders.
Risk of Providing Services on Business 
or Assets: The risks of not playing the 
proper role the company should play 
in offering the necessary services are 
called business risk.
Operational Risk: Operational risk is 
the prospect of loss resulting from 
inadequate or failed procedures, 
systems or policies. Employee errors. 
Systems failures. Fraud or other 
criminal activity. Any event that 
disrupts business processes.
Legal Risk: Legal risk is the risk of 
financial or reputational loss that 
can result from lack of awareness or 
misunderstanding of, ambiguity in, 
or reckless indifference to, the way 
law and regulation apply to your 
business, its relationships, processes, 
products and services.
Financial Risk: Financial risk is the 
risk that a company won‘t be able 
to meet its obligations to pay back 
its debts. Which in turn could mean 
that potential investors will lose the 
money invested in the company. The 

more debt a company has, the higher 
the potential financial risk.
Risks of Providing Services on Assets: 
The risks of not playing the role of 
company in the services that can be 
provided are called business risk. 
Corporate Risk: Corporate risk refers 
to the liabilities and dangers that a 
corporation faces. Risk management 
is a set of procedures that minimizes 
risks and costs for businesses. The 
job of a corporate risk management 
department is to identify potential 
sources of trouble, analyze them, and 
take the necessary steps to prevent 
losses.

Risk Management
Liquidity and Credit:
1. Margin Management (guarantee 
funds, pre-payment, etc.)
2. Validation of Beneficiaries (partner 
banks)
3. Requirements to join clearing 
house
4. Review the guarantees obtained in 
the Energy and Commodity Exchange
5. Delivery versus Payment (DVP)
6. Establishment of a central 

transaction party (moving towards 
accepting the roles of this institution)

Safekeeping Assets:
1. Smart development of registration 
system
2. E-KYC mechanism (CSDI‘s 
Comprehensive Information 
Gathering System (CIGS))
3. Improving the legal infrastructure 
for registering and maintaining the 
assets of stakeholders
4. Separation of beneficiaries‘ 
accounts and custodians
5. Efforts to cover the process 
of registering all assets (such as 
investment funds)
6. Safekeeping for a foreign investor 
in the form of providing related 
infrastructure such as providing 
aggregate codes or electronic identity 
verification
7. Development of the process of 
mutual acceptance in regional and 
global stock exchanges

Operational and Legal:
1. Process modification and internal 
control

2. Classification of legal and 
operational standards
3. Due diligence of contracts and plans
4. Establishment of income 
diversity (with the aim of sustaining 
operational profitability, especially in 
times of recession)
5. Paying attention to the adequacy of 
the capital of registry and settlement 
entity (the company itself)

Offering services on Assets
1. Provide regular and timely reports 
to stakeholders
2. Efficient implementation of 
corporate actions such as profit 
distribution, capital increase, 
and holding of electronic general 
assemblies

Corporate Governance:
1. Adjusting the relationship between 
management and stakeholders
2. Comprehensive risk management 
(Designing masterplan risk)
3. Transparency (providing sufficient 
information to stakeholders to 
identify the level of risk of the 
company‘s operations)
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The Securities and Exchange High 
Council on Saturday 10 April, 2020 
appointed Hassan Ghalibaf-Asl as 
the new head of the Securities and 
Exchange Organization.
Addressing a ceremony, Ghalibaf-Asl 
tasked Central Securities Depository 
of Iran with launching the Electronic 
General Meeting technology as 
quickly as possible to the benefit of 

NEW CHIEF AT SEO; MOHAMMADI RESIGNS, 
GHALIBAF-ASL APPOINTED

the whole Iranian capital market. 
Touching upon the outbreak of the 
coronavirus, Ghalibaf-Asl added: 
“We have learnt great lessons from 
this vicious outbreak, among them 
seriously following and speeding up 
and the electronic trend of affairs in 
various fields in the market.”  
Ghalibaf-Asl hailed CSDI’s efforts 
in recent months to launch the 
E-GM system in the market, saying 
thanks to this technology we can 
hold important events and general 
meetings electronically right on 
time during such critical situations 
as the outbreak of contagious 
diseases.
The new chief expressed satisfaction 
that today the capital market culture 
has reached even far-fetched places 
in the country thanks to valuable 
efforts of the young and resourceful 

management. 
He meanwhile emphasized that 
swift response to capital market 
participants is among the priorities 
of the Securities and Exchange 
Organization of Iran, adding: “We 
will try to facilitate the trend of 
submitting, registering, and listing 
the companies into the market. 
Respect to the clients’ needs and 
the capital market participants is our 
number one policy.” 
The new head of the SEO then 
referred to the status of debt market 
in the country and said: “Although 
the debt market has witnessed 
growth, there is still room for 
development. However, it requires 
cooperation among all capital 
market entities, the government, the 
parliament and the media as well.”
Ghalibaf-Asl succeeded Shapour 
Mohammadi after Mohammadi’s 
resignation following four years at 
the SEO helm as of August 2016.  
Mohammadi had submitted his 
resignation to Economy Minister 
Farhad Dejpasand a month and a 
half ago. 

Hassan Ghalibaf-Asl received his 
Phd in Financial Management from 
Tehran University. 
He is an economist, university 
professor and also a faculty member 
of the Management Department in 
Alzahra University. 
His past assignments include CEO 
of the Tehran Stock Exchange for ten 
years, head of “Iranians” and “Omid” 
investment companies. 
Ghalibaf-Asl is going to be the SEO’s 
11th chief.
It is worth mentioning that 
Shapour Mohammadi was the 
head of Securities and Exchange 
Organization of Iran since 26 
July, 2016 and enjoys accolades 
from experts and capital market 
participants. Reducing transaction 
commission, reforming regulations 
concerning opening and re-opening 
of ticker symbols, speeding 
up information disclosure, 
inaugurating credit rating agencies, 
offering first-ever book-building 
and shortening the trade settlement 
cycle are among his achievements 
during nearly 4 years in office.

The Securities and Exchange High Council appoints Hassan 
Ghalibaf-Asl as the new head of SEO
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CORONAVIRUS; A CRUCIAL CSR ISSUE FOR CSDI

On December 2019 ,31, the World 
Health Organization’s (WHO) China 
office heard the first reports of a 
previously-unknown virus behind 
a number of pneumonia cases in 
Wuhan, a city in Eastern China with 
a population of over 11 million.
What started as an epidemic mainly 
limited to China then became 
a truly global pandemic. There 
were over millions of confirmed 
cases and tens of thousands of 
deaths worldwide. The disease 
was detected in more than 200 
countries and territories, with Italy, 

Coronavirus; A Crucial CSR Issue for CSDI

number of individuals to finance a 
new business venture. It provides 
easy accessibility of vast networks 
of people through social media 
and websites to bring investors 
and entrepreneurs together, 
with the potential to increase 
entrepreneurship by expanding the 
investor pool.

«Corona 1» Charity Securities
Both individuals and legal entities 
could participate. Participants can 
only purchase and there is no sale 
to these securities. The money put 
into purchasing these securities 
will directly be used for the medical 
aims fighting the outbreak.

«Corona 2» Charity Securities
Both individuals and legal entities 
could participate. Participants can 
purchase these securities. The 
money will be put into fixed income 
funds and the like and the interest 
allocated to these capitals will be 
used for charity aims, however the 
capital itself will remain in property 
of the owner. The buyers can then 

the US and Spain experiencing the 
most widespread outbreaks outside 
China. In Iran, there were over 50 
thousand confirmed cases and 
nearly 2,000 deaths as of April 5.
Coronavirus pandemic 
delivered the one of the fastest, 
deepest economic shock in the 
contemporary history of the world.
From the beginning of the spread of 
the virus, the Iranian capital market 
joined the campaign to find and 
implement solutions in the field 
of prevention and protection of its 
human assets and market players 

as well. On the other hand, in the 
economic field, the capital market 
made valuable efforts to overcome 
the crisis while interacting with 
the country‘s medical staff fighting 
the virus throughout the country. 
Hence it announced the launch 
of a crowdfunding campaign to 
battle the economic impact of the 
outbreak through issuing special 
charity securities, dubbed «Corona 
1» and «Corona 2» to help fund 
efforts to contain the spread of 
COVID19-.
According to Iran FaraBourse, 
the initiative was launched in 
coordination with the Health 
Ministry to address financial 
concerns of medical researchers 
and manufacturers of medical 
equipment in the fight against the 
deadly virus.
The money went to the Ministry of 
Health for research, prevention and 
treatment of the infectious virus. 
The participants also received a 
certificate of commendation.
Crowdfunding is the use of small 
amounts of capital from a large 
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sell the securities or retain the 
money when the investment is due. 
They can also sell the securities 
prior to due time.
CSDI‘s Role in Charity Campaign 
against Corona Virus Outbreak

 » CSDI facilitated creation of 
stock symbols. 

 » CSDI registered «Corona 1» 
and «Corona 2» stock symbols as 
quickly as   possible.

 » CSDI carried out daily 
settlement of the trades in 
regards with «Corona 1»  and 
«Corona 2» stock symbols in 
order to release the money.

 » In «Corona 2» symbols, 
CSDI prepared a list of investors 
participating in this charity so 
that it can return the amount 
that equals with their initial 
investment at the time it should.

 » CSDI applied zero fees and 
taxes in settlement of trades in 
the system responsible to settle 
the trades regrading «Corona 1» 
and «Corona 2» securities.

In addition to government fees, 
CSDI applied no fees for none 
of the entities working under 
the Securities and Exchange 
Organization (SEO) such as 
brokerage firms.

All the information regarding 
each recently traded security of 
«Corona 1» and «Corona 2» was 

reported to the higher entities 
benefiting from the trades i.e. 
the Health Ministry on a daily 
basis.

It is worth mentioning that the 
fund collected via the charity 
campaign was used to provide 
masks, plastic gloves, sanitizers and 
hospital gowns and other necessary 

equipment for the medical staff 
to prevent, diagnose and treat the 
patients. The same facilities were 
also prepared to be distributed 
among those less-privileged in the 
society that can hardly provide such 
preventive measures for themselves 
and their families.
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SEO, JUDICIARY SIGN MOU TO CURTAIL 
STOCK MARKET ABUSE

A memorandum of understanding 
was signed between the Securities 
and Exchange Organization and 
the judiciary’s Social and Crime 

Prevention Department to minimize 
abuse and misdemeanors in Iran’s 
rapidly growing capital market.
It was signed by the SEO’s chief 

Hassan Qalibaf-Asl and Mohammad 
Baqer Olfat, head of the SCPD.
The MoU’s focus is on identifying 
corruption loopholes in the market, 
improving transparency and raising 
investors’ awareness about the 
possible misdeeds, like insider 
information and price manipulation.    
Under the agreement, the judiciary 
will set up special tribunals to look 
into accusations of offences in the 
market.
Both sides agreed to share 
information and experience in the 
relevant fields as well.
On the importance of investment 
and its increasing transactions for the 
general public, Qalibaf-Asl said the 
market “needs special caution which 
is the function of the SEO.” 
“Investment in the capital market 
is advantageous for the economy. A 
robust bourse underpins economic 
prosperity,” the CEO said.

Pointing at the factors threatening 
the safety of investments, he stressed 
the need for protecting investors’ 
information and preventing price 
manipulations.
Speaking on the sidelines of the 
signing ceremony, Olfat said 
both organizations will continue 
cooperating to minimize risks related 
to the stock market and safeguard 
investors’ trust.
“Economic crime in the banking, 
tax, and capital market sectors can 
irreparably harm public trust,” he 
said.
Efforts to improve security of 
investment is spurred by the 
increasing attention of the public to 
the market and the dramatic rise in 
the people’s investment in the fast-
growing market. 
In recent months there has been a 
dramatic increase in the number of 
new investors in the market.

Securities and Exchange Organization and the judiciary’s Social and 
Crime Prevention Department sign a memorandum of understanding.
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IRANIAN STOCK MARKET HOLDS ITS 
LARGEST-EVER IPO

Iran’s stock market has witnessed its 
largest-ever initial public offering 
(IPO).
Social Security Investment Company 
(SSIC, also known by its Persian 
acronym Shasta), Iran’s major state-
owned investment company, offered 
eight billion shares, which account 
for 10 percent of its stakes, for sales 
at the Tehran Stock Exchange (TSE), 
Iran’s major stock market.
Each institutional or individual trader 
can buy a maximum of 10,000 

shares, by placing an order through 
the book-building method, according 
to a notice published on the TSE 
website.
Shasta is the investment arm of the 
Social Security Organization, which 
provides healthcare entitlement 
and pension benefits for a large 
proportion of Iran’s middle and 
working-class members of the labor 
force.

Iran’s stock market has witnessed its largest-ever initial 
public offering (IPO).

IRAN FARABOURSE: 
FOURTH 
CROWDFUNDING 
PLATFORM STARTS 
ACTIVITY

Crowdfunding is a form of 
crowdsourcing and alternative 
finance. It is the practice of funding 
a project or venture by raising small 
amounts of money from a large 
number of people, typically via the 
Internet. 
The Iran Fara Bourse (IFB) is the 
executive arm in implementing the 
details of the crowdfunding directive 

Fintech developments in recent years has evolved financial services 
models and has created new ways to provide public financing based on 
the Internet. One of these new models to provide financing for projects 
and businesses is crowdfunding which is very popular today.

which was ratified by the Securities 
and Exchange Organization (SEO).
In this directive, it is affirmed that an 
agent which is a legal entity and has 
launched a platform is responsible for 
getting the necessary permits for the 
equity-based form of crowdfunding 
from the relevant committee so that 
they can raise funds for the registered 
projects which leads to applicant and 
investor (loss and profit) partnership. 
Through this platform business 
financing in its primary stage or in the 
development phase must be done.
The very committee has a secretary 
and five members, one of whom is 
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representing the SEO chair and the 
rest are the IFB representatives and 
financial experts.
In the very directive, it is stated that 
evaluation of the applicant and its 
project, signing a contract with the 
applicant, attaining a specific symbol 
from IFB, announcing the applicant 
specifications, the requested amount, 
clearing procedures, fund-raising 

time-table and then actually fund-
raising are crowdfunding procedures.
This directive is announced after 
the meeting which was held at Iran 
Chamber of Commerce, Industries, 
Mines and Agriculture in which IFB 
CEO elaborated on crowdfunding 
explained the different types of 
crowdfunding. 
All in all, the plan to promote 

knowledge-based products and 
helping startups with their financing 
needs is in the implementation stage 
now as they are better achievable 
applying crowdfunding potential this 
time in Iran capital market.
According to the CEO of the Iran 
Farabourse, the fourth platform in 
crowdfunding has already started its 
activity by now.

Previously, «Karen Entrepreneurship 
Pioneer Group», Pars Financial 
Innovation Group» and «Atena 
Samaneh Negar» had obtained 
permission to act in a crowdfunding 
project.
Amir Hamouni said maximum cap for 
raising funds through a CF platform 
is 20 billion Rials, the applicant shall 
bring %10 of the required fund in the 
first place, CF platforms can have no 
more than 200 billion Rials worth of 
open projects and a real entity cannot 
invest in a specific project more than 
%5 of the total provided finance.
At this stage, only capital financing 
companies, brokerage firms or 
investment advisory companies 
are allowed to participate in 
crowdfunding projects. 
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IRAN’S STOCK 
EXCHANGE MARKET 
REMARKABLE 
GROWTH 

Iran’s stock exchange market has 
been showing remarkable growth 
recently. 
The performance in the Tehran Stock 
Exchange (TSE), the country’s largest 
stock market, that is measured by 
Tehran Dividend and Price Index 
(TEDPIX) reached total annual return 
of nearly 190 percent. 
In addition, the Equal-Weighted 
Index that measures the 
performance of smaller listed 
companies has recorded 437 
percent growth.
By the end of the third week of the 
second quarter of 2020, the trades 
on the four markets including 
the Tehran Stock Exchange, the 

Iran’s stock exchange market has 
been showing remarkable growth 
recently. 

Iran Energy Exchange, the Iran 
Mercantile Exchange, and the 
Iran FaraBourse valued at 7.487 
thousand billion Rials which 
witnessed a 421 percent increase 
compared to the first quarter of 
2020.
Central Securities Depository of 
Iran (CSDI) issued 1.2 million new 
trading accounts for investors. 
Among the main achievements 
of the Securities and Exchange 
Organization of Iran, we can 
name development of financial 
instruments both in quality 
and quantity, providing more 
opportunities to increase financing, 
and better liquidity in the market.
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Trading Accounts Status

Total Number of Accounts
(Same Period, 2019)

Total Number of Accounts 
by End of 2020 Spring Quarter

46,255,818 48,546,952

Number of Active Accounts

15,251,344

Foreign Legal Natural

1,967 90,710 15,158,667

CSDI STATISTICS 
Spring 2020

Tehran Stock Exchange (TSE) & Iran FaraBourse (IFB) Trading Volume
Spring 2020 

(Billion Rials)

Iran Energy Exchange (IRENEX) Trading Volume
Spring 2020

(Billion Rials)

Iran Mercantile Exchange (IME) Trading Volume
Spring 2020 

(Billion Rials)

All prices are in Iranian Rials (1 Euro = 46,325 Rials) on March 2020 ,20.




