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CEO MESSAGE

Hossein Fahimi
CEO and Board Member
Central Securities Depository of Iran

We’re in a time of the year 
when it’s no longer 
really winter and it’s 
not yet really spring. If 

you’re like me, then you’re watching 
for signs of spring and ready for the 
annual sense of renewal that seems 
to overcome people when the first 
sighting of hyacinth in the garden 
occurs.
With the Persian New Year “Nowrouz” 
upon us, I am pleased to offer my 
best wishes to all of our staff, our 
readers and the communities we 
serve.
As I reflect on the past winter, the 
time of year which literally marks 
the end of the Fiscal Year here in 
Iran, CSDI is proud of the steps it 
has taken to improve performance 
and service to its shareholders 
and players throughout the whole 
Iranian capital market.
As an instance, it was just a few 
weeks ago that we inaugurates 
launch of Iran Energy Exchange 

Integrated Settlement System 
or ENEXIS in a ceremony at our 
headquarters in Tehran; a system 
that has been designed for the 
settlement of financial transactions 
on Iran Energy Exchange (IRENEX) 
trading floor as part of a broad 
infrastructure covering the energy 
physical market in commodity 
exchanges.
I invite you to read more about it 
and our other activities throughout 
these pages.
With so much to do and so much 
more already planned, although 
we all may be watching for signs of 
spring, when it finally comes I am 
sure that we will be almost too busy 
to notice the strikingly beautiful 
“Sonbol”s.
Sincerely,
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IRAN ENERGY EXCHANGE INTEGRATED 
SETTLEMENT SYSTEM INAUGURATED AT CSDI 

CSDI holds inauguration ceremony to launch Iran Energy 
Exchange Integrated Settlement System for transactions 
on Iran Energy Exchange (IRENEX) trading floor

Central Securities Depository of 
Iran has inaugurated launch 
of Iran Energy Exchange 
Integrated Settlement System 

in a ceremony attended by high ranking 
representatives of the Iranian capital 
market.
Energy Exchange Integrated Settlement 
System aka ENEXIS has been designed 
and implemented by Central Securities 
Depository of Iran for the settlement of 
financial transactions taking place on 
Iran Energy Exchange (IRENEX) trading 

floor as part of a broad infrastructure 
covering the energy physical market in 
commodity exchanges back in 2017.
Addressing the ceremony, Managing 
Director of Iran’s Energy Exchange, 
Seyed Ali Hosseini, said the capital 
market is heading towards ever more 
transparency thanks to benefits of 
Information Technology (IT) to prevent 
corruption. 
Also present, Head of Securities and 
Exchange Organization (SEO), Shapour 
Mohammadi, hailed CSDI’s efforts in 
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providing a systematic “integrated” 
infrastructure throughout the whole 
capital market, saying “this system 
is particularly iconic as a result of a 
praiseworthy cooperation project among 
Central Securities Depository of Iran, Iran 
Energy Exchange and Tehran Securities 
Exchange Technology Management Co.”
Mohammadi said, “Under the new 
Energy Exchange Integrated Settlement 
System, the market will be less exposed 
to operational risk, which is among the 
main concerns and responsibilities 
associated with Central Securities 
Depository of Iran.”
The SEO Chief went on to say that, “large 
volumes of energy trades that require 
manual human intervention - which is 
time consuming and highly prone to 
error – is costly whereas now, thanks 
to ENEXIS the process will be maximally 
faultless, transparent and fair.

Later on during the ceremony, CEO 
of Central Securities Depository of 
Iran (CSDI), Hossein Fahimi, said “We 
are expecting a major breakthrough 
across the energy trade system in the 
commodity exchange. 
Considering the large volume of trades, 
Fahimi said thanks to the modular design 
of software, hardware and structure 
of the system, it is highly flexible and 
upgradable so much so that new features 
could be added to it based on the latest 
market needs. 
Later in his remarks, the CSDI Chief 
touched upon other benefits of the newly 
launched system including developing 
the means to track and verify the status 
of containers provides benefits that 
go beyond security as part of a more 
sophisticated post-trade system.
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Central Securities Depository of 
Iran designed and implemented a 
comprehensive system for the settlement 
of financial transactions taking place on 
Iran Energy Exchange (IRENEX) trading 
floor as part of a broad infrastructure 
covering the energy physical market in 
commodity exchanges back in 2017.
The project went through several phases 
namely analysis, proposal, process 
analysis, design, implementation and 
finally test-launch of the software. The 
software is capable of performing all pre- 
and post-trade settlement processes 
electronically in an integrated platform.
Meanwhile, it is worth mentioning 
that Central Securities Depository of 
Iran provided a live web stream of the 

inauguration ceremony of the highly-
anticipated Iran Energy Exchange 
Integrated Settlement System (ENEXIS).
This is the first time that web stream has 
been used to broadcast a ceremony live 
in the Iranian capital market using high 
quality CDN for live streaming.
The ceremony was available to viewers 
anywhere using a 3G/4G/LTE wireless 
connection and WiFi using a tablet, 
smartphone or laptop. 
The ENEXISI launching ceremony 
took place on 11 March, 2019 at CSDI 
headquarters in Tehran.
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An Introduction into CSDI Iran Energy Exchange 
Integrated Settlement System (ENEXIS)

Central Securities Depository of 
Iran designed and implemented 
a comprehensive system for 
the settlement of financial 

transactions taking place on Iran Energy 
Exchange (IRENEX) trading floor as part 
of a broad infrastructure covering the 
energy physical market in commodity 
exchanges back in 2017.
The project went through several phases 
namely analysis, proposal, process 
analysis, design, implementation and 
finally test-launch of the software. The 
software is capable of performing all pre- 
and post-trade settlement processes 
electronically in an integrated platform. 
The system will electronically 

communicate with other existing systems 
among them banking and guarantee 
management systems, the supervisory 
system of Securities and Exchange 
Organization (SEO) and transactions 
system.
In the meantime, supervisory bodies 
along with other beneficiaries would 
obtain access to the data provided by the 
system upon submitting documents.
The modular design of the system 
has made upgrading and applying 
modifications to the system easy and 
fast.
Since the ENEXIS integrates settlement 
operations of all the four exchanges of the 
Iranian capital market, it can incredibly 
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minimize costs related to transactions 
in the long run which will consequently 
lead to the development of the market.
Among other technical features of the 
system we can refer to the latest to date 
technology and hardware applied in 
designing the software that make the 
most complex calculations work on large 
volumes of data possible.
The registry of basic data, commodities, 
supplies, order sales and purchase 
orders, settlement and delivery are the 
main processes operated by the system. 
Additionally, the users can check the 
latest status on their accounts as well as 
that of the market. 
Another interesting feature of the system 
is that the operator can enter the prices 
manually and that means the system 
can be hailed for its add-on module 
which allows the Depository to price 

any shares or services and settle the 
relative transactions in multiple foreign 
currencies.
The new version of the system has 
been cleared of previous shortcomings 
and program bugs. Using fake trading 
accounts and putting dummy trades will 
be near-zero incidence and any possible 
misconduct is easily detectable and the 
offender will be sued for malpractice. 
In the meantime, segregation of the 
“trading” entity from that responsible for 
carrying out the “settlement” operations 
can greatly contribute to speeding up the 
whole process.
The dematerialization of non-essential 
procedures has meanwhile sped up the 
processes. It is worth mentioning that the 
system can meanwhile produce reports 
automatically or on-demand.
The system has been highly hailed as 
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a role-model since it is the result of 
a cooperation project among Central 
Securities Depository of Iran, Iran 
Energy Exchange and Tehran Securities 
Exchange Technology Management Co.
Under the new Energy Exchange 
Integrated Settlement System, the market 
will be less exposed to operational risk, 
which is among the main concerns and 
responsibilities associated with Central 
Securities Depository of Iran.
Large volumes of energy trades that 
require manual human intervention 
- which is time consuming and highly 
prone to error – is costly whereas now, 
thanks to ENEXIS the process will be 
maximally faultless, transparent and fair.
Considering the large volume of trades, 
thanks to the modular design of software, 
hardware and structure of the system, it 
is highly flexible and upgradable so much 
so that new features could be added to it 

based on the latest market needs.
Last but not least, the following are 
among the greatest benefits of Iran 
Energy Exchange Integrated Settlement 
System:
• Minimum operational risk 
• Maximum speed and accuracy in 

operations
• Top-notch security
• High-quality reporting at all stages
• Demat services 
• Electronic communications with 

other relative systems
• Instant payment service
• Compatibility with market needs
• Instability and upgradability
• User-friendly design

The major beneficiaries of the ENEXIS 
system are the brokerage firms, Iran 
Energy Exchange (IRENEX) and Central 
Securities Depository of Iran (CSDI).
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In setting our future direction, Central 
Securities Depository of Iran is 
pleased to present our 2018-2021 
Strategic Plan, which aims to build on 

the progress made over the years.
Although this strategic plan provides a 
new framework, setting the stage for 
decision-making, priority-setting and 
ongoing performance management at 
CSDI, it remains rooted in our values: 
Expertise, Reliability, Integrity and 
Innovation.
It has been exciting to see this plan 
develop. This process has given us the 
opportunity to come together, talk 
about what we value, as well as identify 

what we would like to see change and 
improve. 
This plan is important because it 
connects our vision with the more 
immediate goals and objectives. It will 
be a valuable tool to help guide our 
collective decision-making process, 
ensuring our resources can be directed 
where they will have the most impact.
This is just the start though. The real work 
will be in the plan’s implementation.
As one of the main pillars of the Iranian 
capital market, we’re are excited by 
this new chapter, and look forward 
to working together to build a more 
progressive market.

CSDI STRATEGIC PLAN
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Risk Management System; Fostering 
More Fairness in Transactions

The growth in volume and 
complexity of financial markets 
have increased concern over 
the risk introduced by various 

instruments into the global marketplace. 
This is a major concern not only 
for regulators, but also for markets 
participants altogether. In this context, 
risk management has become an 
essential part of regulators’ activities. 
A risk management system is a valuable 
instrument for assessing the exposure 
to risk that participants in the financial 
sector in general are subject to. 
Central Securities Depository of 

Iran (CSDI) has started using a Risk 
Management System to measure 
risk across markets, quantify capital 
allocation to markets and dealers, 
establish meaningful risk limits and 
supervise performance.
The system is up and running since 30 
January, 2019 for 15 minutes on each 
transaction day, following a notice 
sent to all brokers prior to the change. 
According to one of the members of the 
Board of Directors at Iran’s Securities 
and Exchange Organization (SEO), 
Saeid Fallahpour, this initial 15-minute 
duration will gradually increase.

CSDI begins to apply a new Risk Management System to further prevent errors 
in purchase orders, foster fairness in transactions for brokers and investors
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saeed fallah pour

“Risk management processes to identify 
and assess risks and to establish 
relative response measures have 
already been implemented to monitor 
online transactions, which allowed 
investors to submit purchases online 
as much as their cash balance plus total 
credit received by the broker allowed,” 
Fallahpour said.
The new Risk Management System 
applied to the capital market does not 
interfere with the routine activities of 
online transactions. The system only 
unifies transactions, manages risks for 
brokers and investors and prevents 
errors in purchase orders to foster 
fairness in transactions.
In general, a risk management 

framework includes evaluation 
components of risk assessment, risk 
confrontation, risk intervention, risk 
communication, and risk management. 
The Iranian capital market is persistently 
developing integrated network systems 
for risk management of transactions.
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CSDI CHIEF ACKNOWLDGES INVESTORS SOON WILL 
BE ABLE TO TRADE JUSTICE SHARES VIA ETFS 

Iranian governments have persistently 
pursued social justice as a key policy 
principle. The distribution of so-called 
Justice Shares, beginning almost 12 

years ago, is one such example of this 
policy to encourage more engagement 
in investment in stock exchanges among 
the people under mass privatization pro-
grams. In other words, the aim of the 
Justice Share program was to distribute 
stocks of state-owned enterprises that 
could yield dividends to the population. 
Although some dividends have already 
been paid to “Justice Share” owners, 
those who subscribed to the scheme are 
not yet the direct shareholders. This is 
chiefly due to the program’s multiple in-

herent complexities, including legal, tech-
nical and operational impediments.
Interestingly, the Chief Executive Officer 
of Central Securities Depository of Iran 
(CSDI) has recently announced that Ex-
change-Traded Funds (ETFs) will eventu-
ally enable the trading of Justice Shares 
on the Tehran Stock Exchange. 
Hossein Fahimi added: “Accordingly, 
some 6 to 10 special ETFs will be cre-
ated. CSDI will then develop the neces-
sary electronic platform that would grant 
access to shareholders via our sophisti-
cated Comprehensive Information Gath-
ering System (CIGS) and receive relative 
services such as those related to post-
trade and registry.” 

CSDI provides registry, post-trade services to “Justice Share” holders to trade 
their shares on the stock exchange
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In response to a question as to why Jus-
tice Shares are not immediately trans-
ferred to their owners and there are 
intermediaries required, the CSDI chief 
said, “A significant percentage of Jus-
tice Share holders are not professional 
market players and might not be able to 
analyze and make informed judgments 
about financial products. Therefore, the 
intermediaries such as fund managers 
who officially perform under the direct 
supervision of Iran’s Securities and Ex-
change Organization (SEO) provide them 
with quality financial advice and act in the 
best interests of their clients.”
This means that the fund managers, on 
behalf of the shareholders, will assume 
responsibility of the preferred units of 
the ETFs.
It is worth mentioning that the chairman 
of the Iranian parliament’s economic 
commission has officially commended 
the CSDI chief, Hossein Fahimi, for his 
unflagging follow-up of all issues to the 

Justice Share. MohammadReza PourE-
brahimi meanwhile vowed that the par-
liament will promise to throw its weight 
behind Central Securities Depository of 
Iran to come up against the legal difficul-
ties and facilitate launch of a special set-
tlement bank.
Over 49 million Iranian people have so far 
been granted the shares of the Iranian 
companies in the form of Justice Share.
According to Article 44 of Iran’s Constitu-
tion - specifically its section VI - which per-
tains to the distribution of Justice Shares, 
direct state involvement in ownership or 
management of its underlying assets is 
prohibited. 
The ultimate goal of privatization is to in-
crease efficiency, productivity and create 
sustainable employment. Appropriate 
privatization encourages investment 
of natural or non-state legal persons in 
economic projects or entities and allows 
them majority shareholding to control 
relevant enterprises.



 International Presence 
& Business Rapport
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The 21st Asia Pacific Central 
Securities Depository Group 
Cross Training Seminar was 
held in Yogyakarta on March 

4-7, 2019 hosted by Indonesian Clearing 
and Guarantee Corporation (KPEI) in 
collaboration with Indonesia Central 
Securities Depository (KSEI).
Clearing & Settlement Supervisory 

CSDI PARTICIPATES IN 21ST ACG CROSS TRAINING 
SEMINAR 2019 IN YOGYAKARTA, INDONESIA

Expert, Keyvan Hassanzadeh and 
Shareholders Operations Expert, Afshin 
Khodabandeh represented CSDI at the 
event this year.
According to the CSDI delegates, the 
Seminar provided a great opportunity 
for the participants to share ideas over 
diverse matters with members of other 
depositories. The participants were 

CSDI representatives participate in 21st ACG Cross Training 
Seminar in Yogyakarta, Indonesia
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reportedly also briefed about the local 
practices and developments of other 
CSDs in ACG member states.
In a final statement of the three-day 
Seminar in Yogyakarta, the participants 
attached great importance to boost 
cooperation among Asia-Pacific CSD 
Group member states and application 
of a diverse range of new technologies.
The Asia-Pacific CSD Group (ACG) is a 
representative forum of all depositories 
and clearing houses of the Asia-Pacific 
region. The group consists of 34 CSDs 

from 23 countries. ACG is also one of the 
five members of World Forum of Central 
Securities Depositories (WFC), which 
is the global body of depositories and 
clearing houses, representing all the five 
regions, namely Asia, Europe, Middle 
East & Africa, Americas and CIS states.
In November 2018, Central Securities 
Depository of Iran was elected and 
endorsed for the vice-chair of the 
Executive Committee members of the 
Asia-Pacific Central Securities Depository 
Group (ACG).
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The sixth national Information 
Technology Management 
Conference convenes in Tehran, 
promoting data-centered 

businesses in the fields of science, 
society and culture.
The conference has been organized by 
Iranian Research Institute for Information 
Science and Technology in collaboration 
with the Ministry of Communications 

CSDI SHARES ACHIEVEMENTS AT NATIONAL INFORMATION 
TECHNOLOGY MANAGEMENT CONFERENCE

and Information Technology.
In an address to the conference, CEO 
of Central Securities Depository of Iran, 
Hossein Fahimi, raised issues concerning 
the latest innovative solutions to a 
data-centered capital market and 
said, “Considering the huge volume of 
valuable data, the capital market is in 
dire need of efficient management of the 
relative data to use all possible means 

CSDI chief: “A healthy capital market resembles a “glass hall” where 
transparency rules”
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to offer high-quality best required high-
standard value-added services to the 
investors.”
The CSDI chief then said a healthy 
capital market should resemble a “glass 
hall” where transparency rules over 
every single activity and open to public 
observation.
Fahimi reiterated that, “CSDI takes pride 
in its efforts to reach highest global 
standards in intelligent management of 
data to unlock data’s potential with the 
platforms our expertise have created 
which systematically transform raw 
data into great data for more accurate 
insights.”

The CSDI chief executive was referring 
to the novel e-KYC system which was 
recently unveiled and launched by the 
Depository, named Comprehensive 
Information Gathering System (CIGS) 
which has been designed and run by 
local experts.”
The annual national Information 
Technology Management Conference 
which took place 25 December, 2018 
aims to introduce select achievements 
of Iranians in a wide range of fields, 
support top-notch ideas and commend 
the best-in-class innovations in the field 
of communications and information 
technology.
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“Our 14th anniversary is a celebration 
of our heritage and continued strength 
as well as recognition of our clients and 
employees, without whom this milestone 
would not have been achieved,” CSDI Chief 
Executive Officer, Hossein Fahimi, said.
“Our commitment to our enduring 
principles of “service, expertise and 
integrity” is at the heart of everything we 
do, namely serving our clients and the 
communities in which we operate.”
“As we expand and take on new challenges 
and opportunities, our continued reliance 
on our dedicated employees and 
core principles will allow us to remain 
committed to the ideals of a progressive 

CSDI CELEBRATES 14 YEARS AS IRAN CAPITAL 
MARKET SOLE REGISTRAR, CLEARING HOUSE

capital market,” said Fahimi.
Enjoying a history of almost half a 
century, the Iranian capital market was 
demutualized in 2005 and CSDI was legally 
segregated from the rest of the capital 
market and commenced to work as an 
independent and separate entity. It is the 
central registrar and clearing house for 
all the exchanges in Iran including Tehran 
Stock Exchange (TSE), Iran FaraBourse 
(IFB), Iran Mercantile Exchange (IME) and 
Iran Energy Exchange (IEE).
Since its establishment, Central Securities 
Depository of Iran (CSDI) has taken pride 
in playing a crucial role in making the 
country’s capital market solid and stable.

CSDI celebrates 14 years of its commitment to “quality 
service, expertise and integrity”
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Central Securities Depository of Iran 
have modified the organizational 
structure of a few departments that 
operate under the supervision of the 
office of the Chief Operating Officer.
CSDI decided to make these internal 
restructure, to improve the overall 
running of its affairs and meet the 
Depository’s business and financial 
goals.
We defined two new departments to 
perform risk-free, fast and effective the 
clearing and settlement functions of 
transactions concluded by the market 
players on the exchanges.
Hadi Alipour continues to serve in his 

CSDI EFFECTS INTERNAL RESTRUCTURE TO 
IMPROVE RUNNING OF AFFAIRS 

position as a director, however the 
new area of his responsibility focuses 
on the practices supporting the equity 
market. The Equity Market Settlement 
director is available by direct number 
+98(21)42365305 or via email h.alipoor@
csdiran.com.
Meanwhile, Mostafa Ghasempour has 
been appointed as the director of a 
newly created “Commodity Market 
Settlement” department. This new 
department takes on settlement 
practices of trades taking place both on 
Iran Mercantile Exchange (IME) and Iran 
Energy Exchange (IRENEX).  The director 
of this department is reachable by direct 

CSDI implements structural changes in the composition of some of its 
departments to boost performance

mostafa ghasempour
commodity Market Settlement 

director

mohsen abdi
Head of DividendDistribution 

Department
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number +98(21)42365307 or via email 
m.ghasempour@csdiran.com.
In another event, a new department 
has been created at CSDI specifically 
missioned to handle payment of 
dividends to the investors. The “Dividend 
Distribution Department” will operate 
under the management of Mohsen Abdi 

and under the direct supervision of the 
CSDI’s Chief Operating Officer. Mohsen 
Abdi will be available via direct number 
+98(21)42365335 or via email m.abdi@
csdiran.com.
CSDI made the changes to further 
promote performance of the clearing 
house.
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Blockchain is the new buzzword 
everywhere, often considered 
as the tech-integrated 
future of commerce. But the 

implications of this emerging system 
are just now coming to light, presenting 
unique opportunities in every aspect of 
our daily routines.
At its most basic level, blockchain is a 
digital, peer-to-peer ledger that stores 
encrypted data in a way that is virtually 
fraud-proof.
Central Securities Depository of Iran 

offers free catered breakfast and lunch 
to its employees every day who work in 
its Tehran headquarters.
Our culinary team also provide 
bottomless tea, coffee, biscuits and 
fruit available all the time.
We get catering from a high-quality, 
favorite restaurant where their 
skilled chefs and our nutrition team 
thoughtfully plan every menu around 
meals that keep the CSDI team feeling 
energized, nourished and working at 
their highest potential.

CSDI applies blockchain technology for the company’s food 
ordering system to further engage employees with the concept
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Now, CSDI has begun to take the 
principles of the blockchain technology 
and apply it to the employees’ food 
ordering system. Previously, a list 
of menu items used to be circulated 
among the staff and they circled or 
highlighted one of the three options 
up for grab every day for the coming 
month. 
What makes blockchain special as a 
ledger technology is that it’s distributed, 
immutable, and it’s verified. In another 
way, it’s stored on multiple computers, 

entries can’t be changed once they are 
added, and all ledger participants agree 
on the data placed within it.
CSDI believes these applications can 
affect almost every part of employees’ 
business life. Among other benefits 
of the application we can name the 
advantage of going paperless, easier 
access, faultless and faster performance 
while in the meantime we get employees 
better acquainted and more involved 
with novel technologies in a practical 
and less complicated manner.
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As part of the events to celebrate 
the 40th victory anniversary of the 
Islamic Revolution, Securities 
and Exchange Organization 

(SEO) marked the event with a series of 
sports events in February, with employees 
from all walks of the Iranian capital market 
attending the competitions.
The annual event is the largest sporting 
event in the capital market with over 100 
staff taking part. Every year the event is 
becoming more and more extended due 
to the highly increasing popularity of the 
events that attract even more participants.
The events are open to everyone in the 
community and the whole idea is building 
bridges as part of an opportunity to allow 

IRAN CAPITAL MARKET MARKS ISLAMIC REVOLUTION 40TH 
ANNIVERSARY WITH FESTIVE SPORTY CELEBRATIONS

staff to get to know each other better with 
team building activities and celebrate 
their achievements and reminisce about 
the nations’ exploits in the Revolution.
Some 50 men and women employees 
represented Central Securities Depository 
of Iran and gained victories in almost all 
of fields. 
The contestants competed in various fields 
of sports namely swimming, bowling, kart 
racing, shooting, darts, futsal, foosball, 
table tennis and tug of war.
The event has been a great success for 
the last decade and many more come 
and support the extended event year on 
year to mark the festive anniversary.

CSDI staff win victories as capital market marks 40th anniversary of Islamic 
revolution with sports competitions



Interview
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In the last decade algorithmic trading - 
or algo trading - has gained popularity 
with the individual investor. The rise in 
popularity has been accompanied by a 

proliferation of tools and services, to both 
test and trade with algorithms.
Because in the battle of man versus 
machine, mostly computers win out. 
Many of us are coming to rely more and 
more on computers and technology 
than ever before, and investors are no 
exception. Thanks to algorithmic trading, 
a growing number of investors are taking 
advantage of what they consider to be 
optimal market conditions to come out 
considerably richer.

In an interview with Securities and 
Exchange News Agency (SENA), CEO of 
Central Securities Depository of Iran, 
Hossein Fahimi, hailed algorithmic trading 
as a means to help investors execute on 
specific financial strategies as quickly as 
possible to bring in higher profits. 
“Development of the primary market highly 
depends on the creation of a smooth 
and modern secondary market. On the 
other hand, algorithmic transactions 
are fundamental to mitigate risks in 
transactions and market liquidity,” said 
Fahimi, concluding that the development 
of algo trading has turned into an essential 
requisite in the capital market.

In an interview with the press, the CSDI chief hails algo trading as a means 
toward optimal market conditions, fundamental to mitigate risks in 
transactions and market liquidity

CSDI CEO acknowledges “expression of will and 
action” formulated with algorithmic transactions
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Elsewhere in his remarks, the CSDI Chief 
reiterated that algo trading allows machines 
to identify and gauge the importance of 
patterns in place of humans. “In this type 
of trading, the very act of buying and 
selling shares of stocks is determined 
based on various factors. For instance, this 
is the individual investor or the investment 
algorithm who determines when to buy or 
sell a specific share at a specified price and 
volume,” Fahimi said.
In response to a question on how to 

develop algorithmic trading, the CSDI CEO 
elaborated that, “We should set apart 
amateurs from professional stockholders. 
It is essential not to leave professional tools 
into non-pro hands without education and 
building relative culture because it can be 
equally as risky.”
Also known as algo trading, algorithmic 
trading is a method of stock trading that 
uses intricate mathematical models and 
formulas to initiate high-speed, automated 
financial transactions. 
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On the face of it, an entirely 
electronic AGM has a number 
of advantages for both share-
holders, listed businesses and 

the market. Often directors are not con-
veniently based for the AGM location and 
the AGM date may not be the most ap-
propriate time for directors to convene in 
one place. It may be that electronic partici-
pation generates more active shareholder 
engagement. In the meantime, leading on 
innovative engagement with shareholders 
is complimentary to one’s brand. 
It is also the case that there remain some 
legal challenges to address. 
Whilst both the technology and the legal 

CSDI TO HOLD IRAN CAPITAL MARKET’S FIRST 
ELECTRONIC ANNUAL GENERAL MEETING (AGM)

framework is to be tested over the next 
couple of months, the CSDI top technology 
consultant has acknowledged that the De-
pository will soon offer electronic platform 
for its first AGM by the end of the current 
Persian calendar year ending on 21 March, 
2020.
During the following interview, Alireza 
Mahyar has raised the prospect of wider 
adoption of electronic AGMs and it is likely 
that greater clarity on the challenges will 
follow as its use increases. 
• When do you expect to see the system 
come officially on stream?
We plan to initially test the system before 
officially launching it. We have decided to 

Technology and Innovation Consultant to CEO, Alireza Mahyar, speaks of CSDI’s 
challenges to provide top-quality electronic Annual General Meeting services 
to shareholders to ensure their active, smooth engagement in affairs
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perform the test on the next upcoming 
CSDI’s Annual General Assembly Meeting 
or a similar session elsewhere in the capi-
tal market. Doing so, we aim to identify all 
possible issues/bugs, reduce failure risks 
and provide increased quality through 
users’ validation in a real environment. 
Direct feedback from our clients is a valu-
able gain.
The next step is the Beta Test. We will per-
form the EGM for Small and medium-sized 
enterprises (SMEs).
On the third phase, we will aim for large 
public corporations who have lots of share-
holders.
• What are stakeholders required to do to 
be able to use the system?
All shareholders are all initially required 
to register with the CSDI’s new e-KYC plat-
form, Comprehensive Information Gather-
ing System (CIGS) for identity verification. 
Then, they can view and submit to the 
EGMS they can attend via DARA system 
which is specially designed to offer servic-

es to shareholders. 
As an extension of the transparency and 
informed voting principles, the meet-
ing and the agenda will be announced to 
shareholders advance for listed compa-
nies via DARA platform available through 
CIGS website. Listed companies are also 
required to disclose their financial state-
ments, activity reports and dividend distri-
bution schemes for shareholders’ review 
well in advance of the meetings.
On the day of the meeting, online partici-
pants may attend the meeting. Meeting 
information and voting reports will be in-
stantly communicated to all online partici-
pants. Shareholders can watch the meet-
ing live online and will also get the chance 
to ask questions from the management 
and board members. CSDI will electroni-
cally archive all meeting documents, audio-
visual records and voting results. Needless 
to say that confidentiality will be respected.
In case a participant does not have access 
to a smart phone, physical participants 
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can always use web kiosks or just call for a 
tablet to be handed to them.
• How equipped is CSDI at the moment 
concerning the infrastructure required for 
organizing the electronic General Assem-
bly Meeting? 
When we speak of infrastructure, the public 
perception is generally only the hardware, 
server and data center. Now that the 
number of assemblies in line to be organ-
ized electronically are not many, we may 
dare to say that we are highly-equipped. 
But what we aim to achieve is to be able 
to hold 10 electronic general meetings with 
around 14,000 attendants simultaneously. 
Your personal laptop or smart phone will 
undoubtedly fail to respond but the infra-
structure we landed at CSDI will definitely 
support the load.
• Don’t you think the project by CSDI would 
lead to a monopoly in the service? 
Legally speaking, in accordance with the 
law and the regulations governing the Se-
curities and Exchange Organization (SEO), 
Central Securities Depository of Iran (CSDI) 
is in charge of holding electronic annual 
general assembly meetings. This is quite 

logical because issuers and stakeholders 
are in direct correspondence with CSDI and 
this is our responsibility to provide services 
to all listed companies listed on the SEO.
In the meantime, based on our policies, 
CSDI does not charge fees for its services. 
We only aim to pave the way for develop-
ment of the infrastructure and further 
growth of the Iranian capital market.
• Have issuers welcomed the move as 
much as the stakeholders did? 
Actually, these are issuers that initiate the 
process for holding an electronic general 
assembly meeting by submitting an ap-
proximate date for the meeting via DANA 
platform. There is no doubt they are among 
the staunch supporters of the service be-
cause it generally costs issuers a small for-
tune to organize and hold ordinary general 
assembly meetings and had to wait in line 
to book venues for the date they desired.
However, once again I reiterate that it takes 
time to take full benefits.
Let me conclude that in the prospect, we 
still have plans for the future. We plan to 
take on new technologies such as in this 
sphere.



Market News
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Iran Securities and Exchange 
Organization says SEO as the country’s 
financial regulator is preparing to 
make Iranian securities available in 

the country’s free trade zones for foreign 
investors.
An advisor to SEO chairman for 
international affairs, Bahador Bijani, 
made the remarks in an interview with 
the press. 
“The government is to approve a 
bylaw that would let the Securities and 
Exchange Organization launch a stock 

IRAN’S INTERNATIONAL BOURSE CLOSER TO REALIZATION, 
OFFERING IRANIAN STOCKS AT free Trade ZoneS

market in the Free Trade Zones,” Bijani 
said, adding capital market activities in 
the FTZs will soon be legal for Iranian 
brokers.
According to the official the foreign 
ownership share is a matter that would be 
decided upon later in the Securities and 
Exchange Supreme Council, however the 
initial capital of the stock market should 
be in foreign currency only.
He went on to say that applicants can 
send their requests to the regulator once 
the law is out. A joint venture of Iranian 

Capital market officials reveal that “international bourse” in Iran 
Free Trade Zones is closer to realization
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and foreigner investors can also apply 
for the establishment of a stock market 
in the FTZs, he added.
Later in his remarks Bijani said a 
qualified custodian is also necessary for 
the capital market activities in the FTZs. 
“Final decisions on money transfer and 
banking transactions would be made by 
the council, however Central Securities 
Depository of Iran (CSDI) plays a crucial 
role here,” he said.
The financial regulator is hoping that the 
offering of Iranian stocks on International 
markets would help Iranians accelerate 
the upgrading of market standards and 
joining of global markets.
Earlier, Head of the Supreme Council 
of Iran’s Free Trade Zones also 
acknowledged that rules and regulations 
for launching an international bourse 

have been written and sent to economic 
commission of the government.
Morteza Bank said the initial bylaw was 
first drafted in coordination with the 
Securities and Exchange Organization 
and approved by the High Council of 
Securities and Exchange. Afterwards, the 
Central Bank of Iran approved the bylaw 
after modifications. 
Bank said the international bourse will 
have the ability and capacity to attract 
non-Rial financial resources within 
framework provided by the SEO. 

bahador bijanimorteza bank
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SAFFRON OPTIONS CONTRACTS LAUNCHED ON IRAN 
MERCANTILE EXCHANGE

Iran’s Mercantile Exchange has 
announced that that it would take 
steps towards introducing new 
varieties of commodity derivatives in 
the market, seeking to launch futures 

contracts on saffron in the near future.
Options trading will only be for ‘Negin 
Saffron’ which is considered the highest-
quality Iranian saffron.
At a press conference on the occasion of 
launching the contracts, IME’s managing 
director, Hamed Soltaninejad, said since 
the launch of the mercantile exchange in 
2007, efforts have been made to enhance 
trade in agricultural products. The efforts 

include launch of Exchange-Traded 
Commodities for saffron and other agro 
products.
The official told reporters that IME will 
launch an international ring in the next 
fiscal year in the Persian Gulf island of 
Kish for foreign exchange trade in saffron. 
Experts say launch of saffron options 
contracts will positively contribute to 
support production of the exotic spice.
The saffron options product is unique 
and the first of its kind, giving buyers the 
right to buy or sell the underlying asset, 
but no obligation, at a specified price at 
the expiry.

Iran Mercantile Exchange has announced launch of options contracts for saffron
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Given the relative complexity of options 
trading, the IME has also embarked on an 
educational campaign among farmers to 
raise awareness about the benefits of the 
instrument.
The launch of the new instrument on the 
mercantile exchange means less risk for 
farmers and less need for huge working 
capital. It will also boost transparency and 
the ease of turning assets into liquidity.
The delicate purple leaves of the Crocus 
sativus plant hold just three or four of the 
even more delicate red stamen, better 
known as saffron that sprouts for just 
10 days a year. These tiny filaments are 
currently selling in local markets for some 

90 million Rials per kilo - about $700 on 
Iran’s volatile exchanges - and perhaps 
four times higher abroad.
Iran claims that more than 90 percent of 
the world’s saffron grows from the hard 
soil in Khorasan province, a bounty that 
makes northeast of the country a crucial 
part of global cuisine. 
India is a distant second, followed by 
Greece, Morocco, Azerbaijan, Afghanistan 
and Spain. 
The star producer in Iran is the small 
town of of Torbat-e Heydariyeh, about 
700 kilometres east of the capital Tehran 
,which accounts for a third of global 
production. 



 Financial Report
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Central Securities Depository of 
Iran, the country’s sole registry 
and clearing house in the capital 
market, became profitable during 

the last 9 months running to 2019, eking 
out a net profit of 352 Rials per share for 
a capital investment of 1,500 billion Rials.
By 21 December, 2018, the CSDI in a 
statement reported growth of 198 billion 
Rials of operating profit as well as a net 
profit of 528 billion Rials which raised the 

CSDI MAKES 352 RIALS PROFIT PER SHARE IN 9 
MONTHS RUNNING TO 2019

accumulated net income to 397.315 billion 
Rials in this period.
It is worth mentioning that according 
to final decisions of the Extra-Ordinary 
General Assembly convened on 13 
November, 2018, the Depository’s capital 
rose some 200 percent from 500 billion 
Rials to 1,500 billion Rials. 
The increase in capital generated from 
accumulated profits and legal reserves of 
the Company.

CSDI makes a profit of 352 Rials per share for a capital investment of 1,500 
billion Rials in 9 months running to 2019.
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Trading Accounts Status

Total Number of Accounts
(Same Period, 2018)

9,948,177

CSDI STATISTICS 

Total Number of Accounts 
(by End of 2019 Winter Quarter)

46,148,881

Number of Active Accounts

8,740,229

Foreign

1,188

Legal

76,593

Natural

8,662,448

Men

5,692,445

Women

2,837,421
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Overview of the table that 
shows the total number of 
trading accounts registered 
by the end of winter 

quarter of 2019 at Central Securities 
Depository of Iran indicates a sharp rise 
compared with the figure registered 
over the same period last year in 2018 
as a result of the implementation of 
the first phase of the national “Justice 
Share” Program. 
Under this project, minority shares of 

IMPACT OF PRIVATIZATION ON CAPITAL 
MARKET STATISTICS

a number of very large state owned 
companies have been transferred to 
the citizens through a multitude of 
investment companies and township 
cooperatives.
The first phase of the “Justice 
Share” program saw transfer of the 
recipients’ personal information i.e. 
identification, bank, profession etc. 
to CSDI from the database of Iran’s 
Privatization Organization. When 
everyone got registered, CSDI issued 

Mass registration of “Justice Share” recipients in CSDI’s CIGS system 
to receive forthcoming related post-trade services creates sharp 
increase in figures

Trading Accounts Status

Total Number of Accounts
(Same Period, 2018)

9,948,177

Total Number of Accounts 
(by End of 2019 Winter Quarter)

46,148,881

Number of Active Accounts

8,740,229
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trading accounts for each and every 
holder of the “Justice Share,” although 
the accounts are inactive until later 
during the next phases of the project.
Iran’s Privatization Organization will 
then transfer the “Justice Shares” 
to 6 to 10 Exchange Traded Funds 
(ETFs) under a scheme composed of 
experienced financial experts. As a 
result, the shares of these investment 
companies will be transferred to the 
citizens on the basis of each citizen 
receiving one share in each of the ETFs. 
Central Securities Depository of Iran 
has taken over the responsibility for 
the complex system of distributing the 
shares to their recipients. This means 
that all recipients of “Justice Shares” 
are initially required to register 
themselves via CSDI’s e-KYC system 
that is Comprehensive Information 

Gathering System aka CIGS based 
on the basic data the Privatization 
Organization of Iran has already 
handed over to the Depository. 
In other words, CSDI’s CIGS is the 
gateway through which “Justice Share” 
recipients enter the process to namely 
“release” their shares that have been 
allocated to them “on credit” so 
that they can trade or sell them. So 
that’s why you see a huge number of 
accounts having been registered in the 
system.
Once, the project to distribute the 
dividends of the shares or settle the 
relative trades of the shares on the 
market sets off, CSDI would embark on 
the next phase of its critical role in the 
project which is to provide the “Justice 
Share” holders with the required 
services.
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FINANCIAL STATISTICS 
Tehran Stock Exchange (TSE) & Iran FaraBourse (IFB) Trading Volume

Winter 2019   (Billion Rials)

Iran Energy Exchange (IRENEX) Trading Volume
Winter 2019  (Billion Rials)

Iran Mercantile Exchange (IME) Trading Volume
Winter 2019  (Billion Rials)

March

March

March

January

January

January

February

February

February
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