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Central Securities Depository of Iran’s vision is to maintain its role as the institutional pillar 
on the Iranian capital market and its reputation as the sole registrar, central custodian and 
clearing house that offers high quality and trustworthy services. The Depositary is strongly 
committed to its further development and to stimulation of positive changes aimed at further 
development of the capital market.
One of our most important challenges is our contribution towards fast integration of the 
national capital market into the international capital markets. 
The Vision of CSDI is to contribute to Iran’s economic growth and prosperity by providing an 
efficient marketplace to raise capital locally and for savings to be used for the benefit and 
development of Iran. In so doing CSDI will contribute to the integrity of market pricing through 
increased liquidity, protect the country’s macro-economic interests and build pride in Iran’s 
sovereignty.
We also aim to:
 • Strengthen our clearing house through a comprehensive risk management approach 
 • Reengineer our processes 
 • Strengthen the CSDI legal basis
 • Improve interaction management with the beneficiaries
 • Strengthen CSDI strategic management approach
 • Develop Information Technology infrastructure
Realization of CSDI’s vision significantly contributes to the stability and integrity of the capital 
market as well as to the strengthening of the confidence of investors.
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Central Securities Depository of Iran provides thriving and secure financial investment 
infrastructures to contribute to the development of a fair and transparent capital market on 
both national and international level. 
CSDI has clear and comprehensive rules and procedures and provides sufficient information 
to enable the beneficiaries to have an accurate understanding of the risks, fees and other 
material costs they incur. 
CSDI guarantees security and efficiency in the capital market and safeguards investors’ 
financial properties.
In an effort to give Central Securities Depository of Iran a world class outlook as well as to 
make it more efficient and investor friendly, we aim to provide thriving and secure financial 
investment and comprehensive pre- and post-trade infrastructures to contribute to the 
development of a fair and transparent capital market.
CSDI’s strong and dynamic legal basis enables it to make the most out of its human 
resources, efficient expertise and up-to-date know-how and win the trust of the market.

Our Mission / 5

Annual Report 2016



MUTUAL TRUST
CSDI is a valued partner to securities market participants, providing reliable registry, 
depository, clearing and settlement services as well as capital market data dissemination. 
Our track record of performance has earned us positive recognition. With continuous 
availability, near to zero days of disruption and an exemplary operational reliability rating, we 
ensure access to a trustworthy system. For the whole securities traded in Iran, CSDI is there.

DYNAMIC INTERACTION
CSDI uses relevant internationally accepted communication procedures and standards in 
order to facilitate efficient payment, clearing, settlement and recording. CSDI maintains active 
and continuous dialog through regular meetings and ad hoc communication in the context of 
proposed amendments to the legal documents or in the event of any event which may have 
an impact on CSDI, its beneficiaries or other marketplace stakeholders.

PIONEERING EMERGING MARKETS
CSDI owns the technology to seamlessly transfer the ownership of securities including 
equities, fixed-income securities or several money market instruments. The advanced 
technology of modern systems can be attractive to investors. Not only does this promote 
economic growth, it supports the overall stability of the financial system as well as the 
implementation of monetary policy. CSDI’s pioneering and innovative solutions to deliver 
reliable exchange-of-value settlement systems are built on over a decade foundation of trust. 
CSDI is dedicated to supporting and promoting the safety and efficiency of the financial 
markets and its vigilance is one that the country can be proud of.
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GOING GLOBAL
The modern marketplace is global. CSDI attempts to enthuse foreign investors about the 
Iranian capital market through reducing operational costs and managing the risks. CSDI 
keeps getting top scores for its thriving tech scene. But even in a digital and connected 
world, building international business is pretty complex. Hence, we aim to inspire confidence 
in Iran’s financial system by providing a world-class infrastructure and building a trusted 
support network of experts to provide the most effective platform to embrace future ideas for 
growth and expansion. 

GOLDEN SOURCE OF DATA 
Knowledge is power. With no knowledge, things get stuck in situations. We not only offer but 
also enjoy the best golden source of knowledge. CSDI views ‘data’ as essential component 
for sustainability, as more and more decisions are being driven by data. Moreover, we believe 
it is a competitive differentiator to think of ‘data’ as a foundation for decision making and that 
maturity in data governance serves as a critical component of our growth strategy.

RESEARCH 
To obtain the best, one needs to delve into the heart of the matter. The application of 
academic theory with little regard for the practical realities for the industry or its achievements 
risks serious disruption. We, at the CSDI, do and welcome research and debate that promote 
investor protection, ethical standards and professionalism throughout the market; that 
illuminates market developments, in the interests of ensuring that the principles of fair, healthy 
and fruitful participation are well protected.
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PROFILE
Enjoying a history of some 50 years, the Iranian capital market was 

demutualized in 2005 and as a result, CSDI was legally segregated from the 
rest of the capital market and commenced to work as an independent and 

separate entity.



Founded in 2005 as a public joint stock company, Central Securities Depository of Iran 
(CSDI) is the sole registry entity and custodian in the Iranian capital market using the hybrid 
registry system with a fully dematerialized book entry system. 
Enjoying a history of some 50 years, the Iranian capital market was demutualized in 2005 
and as a result, CSDI was legally segregated from the rest of the capital market and 
commenced to work as an independent and separate entity. CSDI is the central registrar and 
clearing house for all the exchanges in Iran including Tehran Stock Exchange (TSE,) Iran 
FaraBourse (IFB,) Iran Mercantile Exchange (IME) and Iran Energy Exchange (IEE). It takes 
over the registry, clearing and settlement issues related to equity, Islamic securities (Sukuk,) 
derivatives, energy contracts, electricity, mercantile products by means of a full-fashioned 
registry system and multi-currency with a high netting efficiency of 85 percent. CSDI aims 
to prepare the infrastructures indispensible for the efficiency, continuity and growth of the 
economy.
CSDI is in fact the official data provider, the official counterparty to jurisdiction and serves 
as a gateway and platform provider for the international investors. Responsible for taking 
care of post-trade-related tasks, ranging from the depositing and registration of securities to 
the clearing and settlement of the transactions carried out in the financial market, it plays a 
significant role in managing systemic risks. 
To this purpose, CSDI has designed and launched the service of Settlement Guarantee Fund 
(SGF,) along with other instruments, towards managing the risks related to the clearing house. 
Thanks to the SGF service, the investors can - to a large extent - be assured of the fact that 
in case a party fails to meet the trade settlement obligations within the set time, the clearing 
house will be able to fulfill the obligations of the defaulting member within the settlement 
day. As an infrastructure provider in the Iranian capital market in terms of financial and 
technological services and efficiency for the market participants, CSDI plays a very salient 
role in the Iranian capital market. 
Also as a key institution for the capital market, CSDI acts based upon the rules and 
regulations passed by the Iranian Parliament.
The structure of the capital market in Iran and CSDI status, based on the present definitions 
in the Securities Market Act of the Islamic Republic of Iran, the Law for Development of New 
Financial Instruments and Institutions and the common norms in the capital market in Iran, 
are shown in figure 1.
The major companies whose major shares Belong to the CSDI include: 

• Samat Samaneh Company: The CSDI owns 99.98% of the share of this company 
which indeed provides professional IT services of CSDI.
• The CSDI also owns 49% of the shares of Capital Market Central Asset Management 
Company which provides diverse services to the intermediary institutions (SPVs) in 
charge of issuing Islamic financial instruments.
This fact is presented in figure 2.
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2006 - 1385

2007 - 1386

2008 - 1387

• Approval of CSDI status by 
Securities and Exchange High 
Council.
• Approval of the trades’ 
settlement fees by SEO

• First experience on corporate actions services as a complete package 
to Iran Khodro Co. (automobile company)
• Conducting the first phase of design and implementation of post-trade 
system
• Launching CSDI website
• Designing, implementing and launching Investor Portfolio System (IPS)
• Designing, implementing and launching Information Gathering System 
(IGS)
• Examining and revising all the processes Business Process 
Reengineering (BPR)

• Finalizing the entire phases of post-
trade system
• Launching English version of CSDI 
website
• Starting dematerialization project for 
brokers (DIS)
• Opening the first branch of CSDI for 
customer relations and shareholder 
direct service providing
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2010 - 1389

2011 - 13902009 - 1388

• Designing, implementing and 
launching new clearing system 
(NETClear)
• Designing, implementing and 
launching a special system for 
data exchange (CSDIDATA)
• Connection between post-
trade system and banking 
system via ACH
• Membership in OIC
• Membership in FEAS
• Taking pre and post-trade 
operations of single stock 
futures
• Establishment of central asset 
Management Company as a 
trustee in the process of Islamic 
securities (Sukuk) Issuance

• Designing, implementing and launching 
Corporate
• Data Gateway (CDG) for Issuers
• Designing, implementing and launching 
Futures Post-Trade System (FPTS)
• Designing, and implementing a special 
system for managing the risk of margin 
trading
• Designing, implementing and launching 
CSDI Services for improving data transfer 
among systems
• Launching new version of NetClear and 
CSDI Data

• Launching second version of 
Investor Portfolio System (IPS)
• Finalizing brokers system project 
(DIS)
• Development of hardware and 
security of network
• Development of web service 
providing
• Wireless connections between 
headquarter and branches
• Signing MOU with Central Registry 
Agency of Turkey (CRA)
• Signing MOU with Takasbank of 
Turkey
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2012 - 1391

• Taking pre and post-trade operations of energy exchange
• Designing, implementing and launching energy exchange 
registry system (Regex)
• Designing, implementing and launching multicurrency NetClear 
(MCNC)
• Establishment of settlement guarantee fund for TSE and IFB
• Designing, implementing and launching settlement guarantee 
fund system (SGF)
• Improvement of MCNC through rolling mechanism (CrossMarket 
Clearing)
• Designing, implementing and launching registry system for 
mutual funds (MFR)
• Designing, implementing and launching registry system for 
Iranian Forex (IrCurex)
• Establishment of IT-provider subsidiary (Samat Samaneh)
• Establishment of CSDI call center
• Outsourcing some services investor-related to electronic offices
• Membership in ACG

2013 - 1392

• Dematerialization in most processes via new internal portal system
• Fully-Electronic cash settlement (SEPAS)
• Participation of Iranian commercial banks in the settlement process as 
custodian banks
• Designing, implementing and launching securities certificate distribution 
system (CertDistro)
• Designing, implementing and launching Integrated Shareholders Services (ISS)
• Designing, implementing and launching Netclear new subsystems 
(CertReporter and BrokerReporter)
• Signing MOU with CDCPL
• Signing MOU with KSD
• Signing MOU with KSEI
• Signing MOU with KPE
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2014 - 1393

• CSDI in Charge of IME Post-trade Issues
• “Mergers and Acquisition: Basics, Approaches 
and Challenges” Conference in CSDI
• CSDI Business Process Review
• Signing MOU with National Clearing Company 
of Pakistan Limited (NCCPL)
• Signing MOU with Muscat Clearing and 
Depository (MCD)
• Signing MOU with China Securities Depository 
Clearing Corporation Limited (CSDC)

2015 - 1394

• Test Launch of New Post Trade System (IRPT)
• CSDI clearing house grants membership to investment banks to 
further facilitate settlement activities
• Registry and Post-Trade Services for New Financial Instruments 
such as Commodity Depository Receipts
• CSDI as a Member of the Asia Fund Standardization Forum 
(AFSF)
• CSDI officially joined the Interexchange Electronic Union (IEU)
• Signing MOU with National Securities Depository Limited (NSDL)
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MESSAGES
Successful organizations are defined by certain core characteristics, such as 
expertise and passion for serving constituents, to name a few. These same 

words fittingly define Central Securities Depository of Iran (CSDI).



Successful organizations are defined by certain core 
characteristics, such as expertise and passion for 
serving constituents, to name a few. These same 
words fittingly define Central Securities Depository of 
Iran (CSDI).
In spite of being a year of continued global volatility 
across different markets, the FY 2016/20171 was very 
rewarding for CSDI. With our strong performance and 
service, we continually established ourselves as the 
one and only registrar, central custodian and clearing 
house for the Iranian financial market.
On the national level, we enhanced our corporate 
governance and risk management frameworks to 
ensure ongoing compliance with regulatory authorities 
and economic prosperity of Iran. 

We truly believe our well-trained and motivated staffs 
are the most valuable assets of Central Securities 
Depository of Iran. Hence, we also continued to 
strengthen our institutional capability, with further 
investments in human capital. Our human resource 
development also continues to be an integral part of 
CSDI. We strongly believe in focusing on extensive 
training for our workforce so that they have the 
necessary skills to effectively overcome challenges 
and meet the objectives of the shareholders.
This year’s annual report also contains many 
examples of how CSDI expanded its global presence, 
principally in Asia-Pacific and Europe. A particular 
highlight was when we hosted and successfully 
organized the 20th General Meeting of the Asia-
Pacific CSD Group in December, 2016, with well over 
20 influential capital market figures and organizations 
from the region in attendance along with their 
entourage. 
Our success reached its climax when we were 
elected one of the three Executive Committee 
members of ACG with majority of votes. In a separate 
accomplishment, Central Securities Depository of 
Iran also joined the executive board of the Federation 
of Euro-Asian Stock Exchanges (FEAS,) a non-profit 
organization which aims to connect the main stock 
exchanges in Eastern Europe, the Middle East and 
Central Asia.
In closing, I take this opportunity to acknowledge 
the continued confidence and encouragement of 
our shareholders; the trust and loyalty of our clients 
and the commitment and professionalism of our 
management and staff.
I would also like to thank our dedicated Board 
members and management team for working tirelessly 
to ensure CSDI’s sustained success. I look forward to 
continuing this journey together in 2017.

Hossein Fahimi
Chairman 
Central Securities Depository of Iran (CSDI)
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Central Securities Depository of Iran (CSDI) presented 
unique attempts to keep pace with the country’s 
economic developments and to remain committed 
to the title the Islamic Revolution Leader of Iran 
designated for the year 2016, “Resistance Economy; 
Action and Practical Steps”, in a bid to strengthen the 
role CSDI plays in the country’s capital market and the 
national economy.
In first steps towards that goal, CSDI zeroed in on 
making the best out of the competence of its staff 
and expanding electronic technologies and services 
to maintain a high-level of sustained performance. 
Numbers and statistics are powerful pieces of 
evidence that the beneficiaries are satisfied to a high 
degree with the services delivered.

Providing a fast-rate breeding ground for 
internationalization of the Iranian Capital Market was 
also a key strategy, aligned with CSDI’s specific 
business needs to further the business goals of the 
company. 
To that end, as the sole CSD in the entire capital 
market of Iran, CSDI played host to 20th annual 
General Assembly of the Asia-Pacific CSD Group 
(ACG) with top CSD officials from over 20 countries 
in attendance during which we were be elected as 
one of the three Executive Committee members of the 
Group with majority of votes while in another move, we 
joined the executive board of the Federation of Euro-
Asian Stock Exchanges (FEAS) and the forum of Chief 
Information Security Officer (CISO).
During the year 2016, we also signed and sealed 
cooperation agreements with several peer 
organizations such as those of ATHEX CSD of Greece, 
JASDEC of Japan and TDCC of Taiwan and held the 
fourth joint workshop with Korea Securities Depository 
(KSD,) all aimed at opening new channels to increase 
our interaction with the world market.
Everyone here – at Central Securities Depository of 
Iran (CSDI) - is committed to apply our expertise in 
providing clients with the products and services that 
live up to our ‘post-trade made easy’ mission. 
We are learning to operate within this seemingly 
permanent crisis environment, striking the right 
balance between risk and progress.

I express my sincere appreciation to all colleagues for 
their tireless efforts and thank all of our employees for 
the great achievements in 2016 and for their efforts in 
preparing for the challenges ahead. 

MohammadReza Mohseni
President & CEO
Central Securities Depository of Iran (CSDI)
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CORPORATE 
GOVERNANCE

CSDI plays one of the most paramount roles in the financial markets. In fact its 
principal responsibility is to implement the pre and post-trade issues between 

purchasers and sellers in the capital market. CSDI carries out these duties 
based upon the rules and regulations passed by the Securities and Exchange 
Organization of Iran (SEO) as the supervisory and regulatory body and other 
authorized entities and in the end hands in some periodical reports of its own 

performance to the SEO.
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OWNERSHIP STRUCTURE OF CSDI
The capital of CSDI is made up of 500 million shares, each valuing 1000 Rials. The share 
of CSDI belongs to the Securities and Exchange Organization of Iran (SEO), Tehran Stock 
Exchange (TSE), Iran Mercantile Exchange and Iran FaraBourse (IFB), the beneficiaries of 
CSDI service including brokers, banks, investment companies and etc. This fact is delineated 
in chart 1.

CORPORATE GOVERNANCE

Chart 1: Combination of Ownerships of CSDI on March 20, 2016 (Fiscal Year)
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CSDI GOVERNANCE & MANAGEMENT STRUCTURE
CSDI plays one of the most paramount roles in the financial markets. In fact its principal 
responsibility is to implement the pre and post-trade issues between purchasers and sellers 
in the capital market. CSDI carries out these duties based upon the rules and regulations 
passed by the Securities and Exchange Organization of Iran (SEO) as the supervisory 
and regulatory body and other authorized entities and in the end hands in some periodical 
reports of its own performance to the SEO. General assembly of the company stockholders 
in unanimity chooses an independent auditor, a legal inspector from the auditing companies 
reliable to the SEO, a main inspector/auditor and an alternate inspector/auditor to carry 
out the responsibilities and duties designated in the related regulations and statute of the 
company for a one-year tenure every year as well so that it can assess its selected members’ 
efficiency in the board of directors. The board of directors forms their own professional and 
technical committees to meet their own strategic duties.
The Board of Directors chosen in the stockholders the extraordinary general assembly and by 
the Securities and Exchange Organization of Iran is in charge of meeting the strategic needs 
of the company. In their very first working session, these members choose the chief executive 
officer of the company, who indeed is not the head of the board, as the highest-ranking 
executive figure of the company for a two-consecutive-year tenure. Through the CEO, the 
Board of Directors fulfills the efficiency and performance of the company.
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BOARD OF DIRECTORS COMMITTEES
The professional committees formed by the board of directors of CSDI basically try to 
make technical and professional contributions and facilitation to the services offered by the 
company to the clients. 
• The internal audit committee which is indeed the most important professional committee of 
the board of directors.
The internal audit committee of CSDI is responsible to supervise the preparation process 
of financial statements and reports. It is also responsible to review the periodical and 
final financial statements, the efficiency of internal controlling of financial reports, assess 
independent auditors’ performance, supervise based on the activities of commercial parts 
with legal requirements and identify the potential risks in the relevant programs of the 
management and also issuing some commands and rules for covering the weaknesses.

• The strategic planning committee is the one assisting the board of directors to do their 
duties professionally based upon the steering document of CSDI and the following chart. The 
strategic planning committee is responsible to verify designing long-term and middle-term 
programs so that the visions of the company are achieved fully.
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• The human resources committee is responsible to provide guidance to the company on 
the human resources management

• The settlement guarantee fund committee is another subsidiary committee of the board 
of directors in CSDI. It is the target of the second article of the instructions of the settlement 
guarantee fund of Tehran Stock Exchange and IFB.

Based on this act, the CEO of CSDI (or his delegate,) one member of the board of directors 
of CSDI and a person on behalf of the members of the settlement guarantee fund (brokers) 
as the settlement guarantee fund has strategic responsibilities and making important 
management decisions regarding the performance of the settlement guarantee fund.
This committee holds a meeting every three months to reconsider the sources and 
cooperation shares of the members in the settlement guarantee fund.
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LEGAL 
ENVIRONMENT

Central Securities Depository of Iran (CSDI) as a public joint stock company 
established in 2005 under section 7 article 1of the Securities Market Act of the 

Islamic Republic of Iran. Under this section and its Articles of Association, CSDI 
is one of the main financial market infrastructures providers in Iran’s capital 

market.



Introduction
Central Securities Depository of Iran (CSDI) as a public joint stock company established in 
2005 under section 7 article 1of the Securities Market Act of the Islamic Republic of Iran. 
Under this section and its Articles of Association, CSDI is one of the main financial market 
infrastructures providers in Iran’s capital market. Moreover, clause C of the article 99 of the 
Fifth Development Plan Act of Iran recognized CSDI as the entity in charge of clearing and 
settlement of trades in the exchanges and OTC markets in Iran. 
CSDI plays a significant role in managing settlement risk which could lead to the systemic 
risks. To this purpose, CSDI has designed and launched the service of Settlement Guarantee 
Fund (SGF), along with other means, towards managing the risks related to the clearing 
house. Taking advantage of SGF service, the investors can to a large extent be assured of 
the fact that in case a party fails to meet the trade settlement obligations within the set time, 
the clearing house will be able to fulfill the obligations of the defaulting member within the 
settlement day. 
Although CSDI is a Self-Regulatory Organization (SRO,) its operations and procedures are 
directly supervised by the Securities and Exchange Organization (SEO) as the regulatory 
and supervisory bodies in Iran’s capital market. According to the  Securities Market Act of 
the Islamic Republic of Iran  and article 6 of the articles of association of CSDI except a 
limited number of procedures, CSDI’s regulation shall be ratified either by the SEO’s board of 
the directors or the High Council of the Securities and Exchange1. Currently the main CSDI 
stockholders are: Brokers, Banks, Tehran Stock Exchange, Iran FaraBourse, Iran Mercantile 
Exchange Co. Securities and Exchange organization and other financial institutions.

Laws and Regulations
Laws and regulations governing CDSI’s activities are dividable into two groups; group A 
which is directly related to the establishment, activities and procedures of CSDI’s operations. 
Except Securities Market Act of the Islamic Republic of Iran and the Law for Development of 
New Financial Instruments and Institutions, this group of regulations is mostly ratified by the 
High Council of the Securities and Exchange or the Board of the Securities and Exchange 
organization. Group B of laws are the public laws surrounding the activities of CSDI and 
impact them indirectly.

CSDI LEGAL ENVIRONMENT
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A: Laws and regulations directly impact CSDI’s activities.
1. The Securities Market Act of the Islamic Republic of Iran, passed by the parliament in 2005 
forms the primary source of law for Iran’s capital market. CSDI as well as all the exchanges 
in Iran have been established according to this legislation. The act composed of seven 
sections.  It introduced the High Council of the Securities and Exchange and Securities and 
Exchange Organization (SEO) as the key institutions and bodies, regulating and monitoring 
the market activities in Iran and the arbitration board of the market as the sole judicial 
body competent to deal with the disputes in the market. Moreover, it defined primary and 
secondary markets offences and punishments within the capital market. 

2. The Law for Development of New Financial Instruments and Institutions 
Increasing need for new financial institutions and instruments entailed to the ratification 
of this act by the parliament in 2009. For the first time, the act defined and recognized 
Special Purpose Vehicles (SPV) and Mutual Funds as new entities financing projects and 
companies in the market. It described features and functions of SPV’s and funds. In addition, 
the act made considerable changes in the Direct Taxation Act with respect to the taxes on 
transactions in the market. The statute determined taxes on the commodity and securities 
trade in the exchanges, SPV’s and funds’ income. The last section of the law adopted 
criminal and financial penalties in respect of breach of the laws and regulations in the market. 
According to this act, CSDI with three other shareholders founded Central Asset Management 
Co. as the main SPV issuing SUKUK notes in Iran’s capital market. CSDI is the main stock 
holder of this SPV, owning 49% of its shares.
  
3. 6th Five-Year National Development Plan (2017-2021)
For many decades, medium-term economic planning has played an important role in Iranian 
economic life. Before the revolution of Iran, the government designed and implemented 
several five-year and seven-year economic plans, focusing on private and public sector 
interactions, their investment requirements, structural reforms, and stabilization policies to 
achieve sustainable economic growth. Several five-year economic plans constituted the 
medium-term framework and a platform to both promote the private sector and embark on 
public sector reforms aimed at a more equitable and just society. The 6th five-year plan was 
approved by the parliament on March, 4th 2017 and will cover the period from March 21th, 
2017 to March 21th,2021. 
According to the paragraph (G) of Article 68, of the sixth development plan, in the case of 
registered companies with the Securities and Exchange Organization, the following may be 
done electronically in a manner approved by the Securities and Exchange Organization:

• Sending a certificate of priority for the purchase of new shares on behalf of the 
company to the shareholders instead of using custom post,
• Publication of announcements, underwriting declarations and invitations to the general 
assembly’s electronically or in widely published and press-releases,
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• Underwriting and purchasing shares of the company 
• Attending general meetings of the company and exercising voting rights
• Temporary issuance of shares, stock certificates and certificates of priority for the 
purchase of shares of the company instead of their paper printing
• Registration of transfer of shares and certificates of priority for the purchase of shares 
of the company

Since CSDI is the sole infrastructure provider in Iran’s capital market, several teams in it 
are working to provide the required infrastructure and rules in order enforce the sixth five-
year and finally convert some of the traditional paper methods in Iranian capital market into 
modern electronic techniques.

4.  Articles of the Association of CSDI 
CSDI established as a public joint stock company under the Iranian Commercial Code 
in 2005. It is located in Tehran and its main responsibilities are; to establish and operate 
systems for registration, depository, custody and clearing of all the trades in the exchanges 
in Iran, act as an intermediary and agent in securities lending & borrowing, preparation 
and delivery of the reports required by brokerages, providing specialized services to the 
stock exchanges, commodity exchanges, issuers of the securities, financial institutions and 
other participants of the market, cooperation with the regional and universal exchanges and 
securities depository or settlement companies. 
 

5. The Regulations Governing Registration, Settlement and Clearing System in CSDI. 
This regulation passed by the board of directors of the Securities and Exchange Organization 
on Aug. 4, 2009. It defined registration, depository, settlement and clearing procedures as 
the tasks of CSDI. Moreover the details of the procedures for each task as well as necessary 
documents needed to obtain ownership code by natural persons and legal entities and the 
time table for each activity clearly explained here. Under article 16 of this regulation “the 
settlement day for shares trading shall be three days after execution of the transaction (T+3) 
and for trades in participation certificates one day after execution of the transaction (T+1).” 
Article 17 of this regulation states: The buyer’s broker shall be responsible for settlement of 
the securities purchased on the settlement day. In any case, the delivery of securities to the 
purchaser shall be subject to payment of funds and his settlement with the broker.

6. Settlement Guarantee Fund Rules passed by the Securities and Exchange organization 
in May 6th2012, the rules established to cover the default risk of the trades in Tehran Stock 
Exchange and Iran FaraBourse Co. Members of the clearing house shall be the members of 
the fund. For this purpose they sign a membership contract with CSDI. The fund is managed 
by a committee with three members: CEO of CSDI, a member of the board of CSDI and 
a representative of the members of the clearing house who is elected by the Securities 
Exchange Brokers Association. 
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B: Laws and regulations indirectly impact CSDI’s activities.
1. The Anti-Money Laundry Act of the Islamic Republic of Iran and its bylaws. (Passed by the 
parliament January 22, 2008), the law defined and determined money laundering offences 
and procedures to detect and deter money generated by illegal activities or money to 
finance terrorist activities. It established Anti-Money Laundering Supreme Council under 
the chairmanship of the minister of Economic Affairs and Finance. In order to implement 
the law in the capital market, Anti-Money Laundering Supreme Council passed regulations 
to recognize customers in the capital market, report the suspicious transactions and 
operations in the market, full authentication of clients and market participants’ identities and 
backgrounds, reporting and investigating traders with suspicious trading patterns, keeping 
records of various transactions and developing systems to discover trading relations are 
being carried out meticulously shall be done under the bylaws.

2. Tax Laws and regulations of Iran. Taxes on the trades in the exchanges regulated by Direct 
Taxation Act as follow:
Article 143: Ten percent (10%) of income tax gained from sale of the commodities listed on 
the commodity exchanges and ten percent (10%) of the income tax of the companies whose 
shares have been listed for trading on the domestic or foreign exchanges and five percent 
(5%) of the income tax of the companies whose shares have been listed for trading on the 
domestic or foreign OTC markets shall be exempted with the approval of the Organization 
as of the listing year to the year during which they have not been delisted from the listed 
companies on such exchanges or markets. The companies whose shares are listed for 
trading on the domestic or foreign exchanges or on the domestic or foreign OTC markets 
shall enjoy a tax exemption for double the said exemptions provided that they have at least 
twenty percent (20%) free–floating shares at the end of their fiscal year as confirmed by the 
Organization. 

Article 143 (bis): Out of any transfer of shares and preemption rights of companies, whether 
Iranian or foreign, on the exchanges or on the licensed OTC markets, a flat tax for the amount 
of half percent (0.5%) of the sales value of shares and preemption rights shall be collected 
and, in this respect, no more funds shall be claimed as income tax for transfer of shares and 
preemption rights and value added tax for purchase and sale. The brokers of exchanges and 
OTC markets shall have to collect the given tax from the transferor during each transfer and 
pay it into the account which has been assigned by the State Taxation Organization and shall, 
within ten days from the transfer date, send the relevant receipt along with a list containing 
the number and amount of shares sold and the preemption rights so transferred to the local 
Tax Affairs Department.

Note 1: All incomes of the mutual fund within the context of this law and all incomes 
gained from investment in securities under paragraph (24) of article (1) of the Securities 
Market Act of the I.R.I., ratified in 2005 and the proceeds derived from transfer of such 
securities or the proceeds earned from issuance and redemption of them shall be 
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exempt from income tax and value-added tax as per the Value-Added Tax Act passed 
on May 23, 2008 and no tax whatsoever shall be claimed for the transfer, issuance and 
redemption of the foregoing securities. 
Note 2: The profit and fees paid or allocated for securities as referred to in note (1) of 
this article, excluding the dividend and shares of companies, and the profit gained 
on investment units of funds, on the condition of registering these securities with the 
Organization, shall be regarded as parts of acceptable expenses for assessment of 
taxable income of such securities issuer. 
Note 3: If any natural person or legal entity domiciled in Iran, who is the shareholder of 
the company listed on the exchange or OTC markets, sells his shares or preemption 
rights in foreign stock exchanges or foreign OTC markets, no tax whatsoever shall be 
levied on and collected in Iran in this respect. 
Note 4: The mutual fund shall not be authorized to engage in any other economic activity 
whatsoever outside the area designated in the licenses issued by the Organization. 6 

Articles 11 and 12 of the Law for Development of New Financial Instruments and Institutions: 
Article 11: The SPV shall be exempt from payment of any tax whatsoever and transfer tax and 
charges and income tax for that category of the assets for which the funds are raised through 
issue of securities for public offering. The funds raised through issue of securities by such 
institutions shall be pooled in a special account and any withdrawal from such account shall 
take place under the supervision and with the approval of the Organization. The regulations 
governing the activities of the SPVs shall, within three months, be approved by the Securities 
and Exchange High Council upon the recommendation of the Organization.
Article 12: The proceeds gained from selling assets to the SPV so as to provide financial 
resources through public offering of securities shall be exempt from tax and no tax and 
charges whatsoever shall be levied on the transfer of such securities. The depreciation 
expenses arising from assets value appreciation in the repurchase of the same assets by the 
seller, in whichever manner, shall not be regarded as parts of the tax deductable.

3. General Policies of the Article 44 of the Constitution of the Islamic Republic of Iran
Under article 44 of Iran’s constitution the public sector, i.e. government had owned and 
operated all large-scale industries, primary industries, foreign trade, large mines, banking, 
insurance, power supply, dams and large irrigation channels, radio and television, post, 
telegraph and telephone, aviation, shipping, roads, rails and the like, which are public 
property and at the disposal of the Government. In 2005 the general policies of the article 
44 of the Constitution, with the aim to expand private sector and prevent from governmental 
sector expansion were announced by the supreme leader. According to these principles 
the government has been obliged to relinquish any activity, including continuation and 
operation of previous activities that were covered under Article 44, and cede them (at least 
20 percent annually) to the private and cooperative sectors by the end of the Fourth Five-Year 
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Development Plan. The privatization procedure of the state owned entities in Iran carried out 
through the capital market. CSDI as the sole clearing and settlement entity in Iran’ capital 
market played its key role in the Iran’s economy’s privatization procedure under the general 
policies.

4. Iran’s Commercial Code. The code composed of four parts: Merchants and Business 
Transactions, Commercial Companies, Negotiable Instruments and Bankruptcy. This code 
governs the public or private companies registered in Iran.  The Code addresses various 
aspects of the companies’ activities from their establishment to corporate governance, 
bankruptcy and liquidation. 

5. Regulations governing foreign investment in the capital market
• Foreign Investment Promotion and Protection Act (FIPPA). Passed in 2002, FIPPA 
allows foreign investment in all sectors of Iran’s economy.  This legislation and its bylaw 
impact foreign investments in the capital market regarding the maximum amount of 
foreign investment permitted in different sectors of Iran’s economy and capital market as 
well.
• Regulations on paragraph C, Article 15 of the Law of the Fourth Economic, Social, and 
Cultural Development Plan of the Islamic Republic of Iran, concerning the investment of 
foreign entities in the Tehran Exchange. (Approved by the Cabinet in 1June 2005)
• The rules governing issuance of securities transactions license to foreign investors. 
• The bylaws governing foreign investment in the exchanges and OTC markets.

Moreover, the related approvals of the High Council of the Iranian Capital Market and the 
board of the directors of the Securities and Exchange Organization of Iran as the supervisory 
and regulatory bodies of the whole capital market of Iran fall within this group. The High 
Council of the Iranian Capital Market, and the Securities and Exchange Organization of Iran 
are the two main institutions who regulate and supervise the CSDI’s activities directly. Among 
the members of the High Council of the Iranian Capital Market, Ministry of the Economic 
Affairs and Finance is monitoring the CSDI’s activities indirectly. 
To fulfill its responsibilities under the laws and regulations, the CSDI is the main shareholder 
of the following companies:

• Capital Market Central Asset Management Company: the company offers specific 
services to the intermediary institutions (SPVs) that are in charge of issuing Islamic 
financial instruments such as Sukuk in Iran’s capital market. CSDI owns 49% of the 
share of this company.
• Samat Samaneh Company: offers the information technology related to the post trade 
procedures and almost all of it (99.98% of its shares) belongs to the CSDI.
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BREAKTHROUGHS 
IN 2016

Central Securities Depository of Iran reviewed and revised its strategic action 
plan following multiple interactive brainstorming sessions between experienced 
associates and consultants in the field and the entire senior executives at CSDI. 
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CSDI Develops Its Strategic Action Plans
Central Securities Depository of Iran reviewed and revised its strategic action plan following 
multiple interactive brainstorming sessions between experienced associates and consultants 
in the field and the entire senior executives at CSDI. The focused, consequential review 
sessions incorporated rigorous analysis and productive debate which provided ample time 
for give-and-take among the executives.
The worthwhile decisions resulted in a plan that has determined the Central Securities 
Depository of Iran’s mission and vision, fundamental values, a matrix analysis of the weak 
points and strengths, threats and opportunities as well as the CSDI’s plans and strategies. 
The session also decided that all of CSDI’s activities should align with the principles 
stipulated in this charter so that the company’s goals and objectives toward a strong and 
sustainable growth are more effectively achieved.

CSDI Improves QMS Implementation Process to Achieve ISO 9001 Accreditation
Central Securities Depository of Iran firmly believes that continuous process improvement 
is the key to a company’s ability to maintain its edge and all at every organizational level at 
CSDI is committed to it.
Hence, CSDI has regularly and on several occasions proceeded to enhance processes and 
operations at the company based on design principles and business process management 
applied either by CSDI competent human resources or outside expertise and professional 
consultants.
The management at CSDI has this time decided to take up a systematic approach toward 
Quality Management Systems, i.e. ISO 9001:2015 in order to better organize and accredit 
efforts as such through urging senior executives and employees to further strengthen 
adherence to quality principles.
Meanwhile, the whole executive approaches at CSDI are consistently being documented and 
organized based on a time guideline in a bid to improve the processes.
The applied improvements incorporate establishing transparency and a clear split of 
responsibilities between various units, providing brand new layouts, revising process 
worksheets, removing non-value adding activities, etc.

CSDI BREAKTHROUGHS
IN 2016
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Codification of Proxy Trades Bylaw in 
Capital Market
The main aim of establishing exchanges is 
to create equal opportunity in transactions, 
securing exchanges function in securities 
liquidity, transparency and securing 
beneficiaries interests. For this aim, proxy 
transactions – which is being done by granting 
a proxy to a third party- needs to be well 
organized and transparent as well. This is why 
CSDI based on its experience on admitting 
proxy, as well as acknowledging its flaws 
has proceeded to ordain regulations in this 
area. These regulations concerning  attorney 
and client activities plays a significant role 
in preventing money laundering as well as 
providing transparency in markets. 
  
Codification of Distraint on Securities 
Instructions
One of the main difficulties regarding interacting 
with any institutional beneficiary is the 
unspecified means of interaction and solutions. 
Having this approach, CSDI has codified 
instructions on seizing securities that can 
display transparency in capital market to courts 
of law.



CSDI Hosts 2016 Asian-Pacific CSD Group (ACG-20) General Meeting in Tehran
Central Securities Depository of Iran played host to the 20th Asia-Pacific Central Securities 
Depository Group’s General Meeting dubbed ACG20 in Tehran December 5-9, 2016. The 
event was attended by Iran’s Minister of Economic Affairs and Finance, Ali Tayyebnia, Head 
of the Securities and Exchange Organization of Iran (SEO), Shapour Mohammadi and top 
CSD officials from 21 countries. The theme of the 2016 conference was “Further Collaboration 
of CSDs in the Evolving Global Business Environment.” 
On the sidelines of the event, the CSDI signed two memoranda of understanding with Taiwan 
Depository and Clearing Corporation (TDCC) and Japan Securities Depository Center 
Incorporation (JASDEC).
In another development, Central Securities Depository of Iran was elected as one of the three 
Executive Committee Members of the ACG majority of votes for a three-year term. CSD Iran 
won 20 votes in favor along with Taiwan Depository & Clearing Corporation (TDCC) to join 
the committee with highest number of votes, followed by India Central Depository Services 
Limited (NSDL.)
Later in the day, the late CEO of Central Depository Company of Pakistan, Mr. Muhammad 
Hanif was re-elected as the Chairman of the ACG Executive Committee.
This was the first time the chairmanship of the ACG Executive Committee as well as the three 
members to it were selected via election since the Group was established in 1997.
Asia-Pacific Central Securities Depository Group (ACG) is a specialized body that consists of 
34 CSDs representing 23 countries in the region. ACG is also one of the five members of the 
World Forum of CSDs (WFC,) which is the global body of Depositories, representing all the 
five continents.
The Asia-Pacific Central Securities Depository Group (ACG) was formed in November 1997 
as an informal international organization with the objective to facilitate the exchange of 
information and to promote mutual assistance among member securities depositories and 
clearing organizations in the Asia Pacific region.
Central Securities Depository of Iran (CSDI) joined ACG in 2012.
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Iran, South Korea to Connect Capital 
Markets 
Central Securities Depository of Iran (CSDI) 
and Korea Securities Depository (KSD) 
are determined to carry out a joint plan to 
link the two countries’ capital markets. A 
special working group has even been set 
up to that end. The base model for binding 
the capital markets of Iran and South Korea 
through Islamic treasury bills is in the offing 
in the future. On a related development 
in September 2013, Central Securities 
Depository of Iran and Korean Securities 
Depository signed a Memorandum of 
Understanding on cooperation between the 
two countries’ capital markets in Tehran. 
The agreement covers mutual cooperation 
in vast areas such as training, manpower 
development, consultation and exchange of 
information as well as other areas of mutual 
interest.

Blue Model; More Secure Investment in 
Capital Market
The Board of Directors at Securities and 
Exchange Organization of Iran (SEO) 
approved a new portal put forth by Central 
Securities Depositories of Iran dubbed 
as the Blue Model which is to speed up 
absorbing domestic and foreign investors 
into the market. 
In this Model a correspondent bank will 
play the role of the custodian bank and 
foreign investors will no longer have any 
concern about the brokers’ credit. It is worth 
mentioning that brokers will continue their 
responsibilities just as before and receive 
their fees. The point for the new situation 
is that the investors are able to build more 
trust on the broker’s and their settlement 
commitments because a new account will 
be opened in the bank under the name of 
the investor for the settlement process. The 
Blue Model is a new opportunity for foreign 
investors and it is optional though.
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CSDI Offers Plan to Release Justice 
Shares 
Justice Share program is another significant 
project plan at Central Securities Depository 
of Iran. This project is nationwide dealing 
with mass privatization and supporting 
the underprivileged and abrogating the 
boundaries between the discrepant classes 
in society. Over 45 million Iranian people 
have been granted the shares of the Iranian 
companies in the form of Justice Share. The 
CSDI has proposed and already submitted 
a plan to Iran’s Securities and Exchange 
Organization (SEO) and other related 
organizations so that the shares could be 
tradable in the capital market.

Iran, Greece to Bind Financial Markets
Central Securities Depository of Iran and 
Athens Stock Exchange (ATHEX) have 
expressed determination to facilitate 
connection of the depositories for securities 
and cash settlement, corporate actions and 
registry through the services provided by 
ATHEX’S XNET Network services as part 
of an already signed mutual agreement 
between Iran and Greece’s CSDs. The 
agreement mainly envisages expansion of 
cooperation in the areas of mutual interest as 
well as deeper studies into implementation 
of previously reached agreements such 
as the one to link the two countries’ capital 
markets.



MoU between CSDI, Iranian Banks to Facilitate International Securities Settlement
Central Securities Depository of Iran have signed cooperation agreements with Iran’s Bank 
Mellat and Bank Sepah to further facilitate international securities settlement services. The 
CSDI seeks security guarantee and efficiency for the Iranian capital market. To that end, we 
need to optimize the efficiency in clearing and settlement services to our trading participants 
through reducing risks and costs, improve our relations with the money market and to 
take advantage from the existing potential. And since the money and capital markets are 
complementary to one another, coordination between the money and capital markets would 
definitely satisfy both investors and investees’ tastes and preferences.
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CSDI Publishes “Researches from Pre- to Post-Trade Series of CSD Articles”
“Researches from Pre- to Post-Trade Series of CSD Articles” is a compilation of studies, 
research and practical reports published by Central Securities Depository of Iran in 2016 
which goes through pre- and post-trade processes at CSDI. The first volume of the book 
consists of some 20 scientific and technical articles on clearing and settlement processes in 
numerous countries, dematerialization, issuers-CSDs interactions, mechanism to launch real-
time currency exchange etc.
Books as such would hopefully provide effective ground for the enthusiasts and participants 
in the Iranian capital market with the sort of activities that play key roles in strengthening the 
infrastructure and developing the market.

CSDI Evaluates Workplace Training Course Programs
Central Securities Depository of Iran has reviewed the implementation procedures of its 
workplace training programs to boost the effectiveness of the training courses and provided 
a training and research guideline an apprenticeship program under a single executive 
education method. This guideline has been compiled under the ISO 10015 international 
standard and has taken into account all the job and technicality requirements as well as 
CSDI’s current and future projects. The courses have been sub-categorized into public, 
managerial and technical levels based on the policies set by CSDI’s Training Committee to 
boost employee’s functionality toward CSDI’s future plans.

CSDI Implements Knowledge Management to Improve Performance
Central Securities Depository of Iran (CSDI) embarked on a Knowledge Management 
program which aims to enhance collaboration, improve communication and employee skills, 
better decision making and increase innovation. As the sole registrar, central custodian and 
clearing house and the golden source of data in the Iranian capital market, CSDI plays a vital 
role in safeguarding the investors’ assets as a trustee. CSDI aims to ensure success in its KM 
implementation in a bid to notice its pitfalls and establish its success based on the expertise 
and experience of others. Since technologies come and go, CSDI has also acknowledged 
that it believes it is highly necessary to place human resources in a centric position to 
increase productivity. CSDI also plans to re-write the old saying “Change is inevitable; growth 
is optional” to “Change is inevitable; growth is intentional,” through proactively implementing 
KM systems.
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CSDI Staff Club Was Officially 
Established
Central Securities Depository of Iran 
formally established a Staff Club for 
the employees. The Club which is up 
and running by a group of employees 
representing all the staff aim to enrich 
employees’ lives and enhance the staffs’ 
sense of belonging. The objectives of 
the Club shall be to promote social, 
cultural, sports, recreation and literary 
activities among the employees. The 
Club’s Board of Directors have all 
been elected through a company-wide 
election, allowing every staff to vote on 
their desirable candidates that have 
previously registered for candidacy and 
introduced their plans for the better and 
successful performance of the Club.
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TRAINING AND 
DEVELOPMENT

Central Securities Depository of Iran respects the personalities and interests 
of its employees and pays attention to their career plans. We try to create a 
suitable development channel for every employee through skills cultivation.



Central Securities Depository of Iran respects the personalities and interests of its employees 
and pays attention to their career plans. We try to create a suitable development channel for 
every employee through skills cultivation.

On-the-Job Training Course
At CSDI, we give priority to employee training and offer a range of training programs to 
improve the skill levels of the staff in a variety of ways, such as job-specific training. 

TRAINING AND 
DEVELOPMENT AT CSDI
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On the basis of promoting all-staff training, we carry out training projects for the managerial 
personnel, technical experts and skilled personnel. In 2015, CSDI invested on some 23 
training courses. At headquarters level, we offered these training programs to nearly 3,000 
participants per hour.

OUR FUTURE PLANS & PROSPECTS

Central Securities Depository of Iran is to launch a range of plans to significantly enhance 
and ensure the future growth and development of the company. 
Central securities depository of Iran has the bellow projects ongoing:

• Completion of Justice Share program
• Pursuit Iran and Greece’s Capital market linkage
• Pursuit Iran and South Korea’s Capital market linkage
• Pursuit amplification of members of clearing house in order to increase the efficiency 
and reduce settlement risks
• Pursuit the program of providing Local-Custodian in cooperation with international 
custodians 
• Pursuit the operationality of Blue Model for investors transaction settlement
• Feasibility study on registering Mutual funds in CSDI registration system under 
international standards.
• Initiating Suggestions Management System in order to collect, process and implement  
CSDI personnel –who are in direct contact with company beneficiaries 
• Developing second phase of KARA system, including reporting designated broker, 
receiving investors information, proxy registration, daily settlement reports, equipping 
digital certificate
• Developing second phase of DARA system, including monitoring raise in capital 
and interest payment, sending reminder notifications, holding issuers assembly and 
reporting value at the end of each working day.
• Developing DANESH system including portfolio management, proxy management, 
fund management, paying interest in multi level, legal investor’s information inquiry, 
investor information management.
• Developing SEPAS system including energy exchange, commodity deposits, 
depositing in groups, and electronic payment of wages.
• Developing banking infrastructure
• Designing DANA system for electronic transfer of information in capital raise and 
interest payment process, declaring changes on investor’s information, holding 
electronic general assemblies and voting.
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SUPPORTING 
BUSINESS

Central Securities Depository of Iran has adopted a new mechanized outlook 
and even dematerialized and non-personal process in providing services to be 

able to handle large number of daily transactions regarding registration and 
depositing securities.



Information Technology Services
Central Securities Depository of Iran has adopted a new mechanized outlook and even 
dematerialized and non-personal process in providing services to be able to handle large 
number of daily transactions regarding registration and depositing securities, clearing 
and settlement and consequently staying in touch with an enormous number of people i.e. 
investors, issuers, brokers, regulatory authorities, markets, etc. The following systems and 
sub-systems are currently underway or are to be launched at CSDI in the near future.

SUPPORTING BUSINESS
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OUR GLOBAL 
PRESENCE

CSDs are generally recognized to play determinant roles in connecting 
capital markets across the world. To that end, Central Securities Depository 
of Iran (CSDI) has commenced plenty of fruitful collaborations with foreign 

organizations either through affiliation with international associations or 
sealing multiple Memoranda of Understanding with its counterparts from other 

countries.



CSDs are generally recognized to play determinant roles in connecting capital markets 
across the world. To that end, Central Securities Depository of Iran (CSDI) has commenced 
plenty of fruitful collaborations with foreign organizations either through affiliation with 
international associations or sealing multiple Memoranda of Understanding with its 
counterparts from other countries. CSDI has recently developed broad cooperation to 
prepare the essential technical and electronic infrastructure as a platform to connect to the 
world’s major capital markets. 
Concerning the determinant role of CSDs in getting the Iranian capital market more involved 
in international transactions, Central Securities Depository of Iran has joined numerous 
organizations to efficiently accomplish its legal duties and responsibilities.
The following is a list of international organizations in which CSDI officially participates.

OUR GLOBAL PRESENCE
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Additionally, the Central Securities Depository of Iran has concluded a number of cooperation 
agreements (Memoranda of Understanding) with great financial institutions and CSDs 
elsewhere in the world, including:

• Takasbank of Turkey (2008)
• Central Registry Agency (CRA) of Turkey (2008)
• Central Depository Company of Pakistan Limited (CDCPL) (2013)
• PT Kliring Penjaminan Efek Indonesia (KPEI) (2013)
• PT Kustodian Sentral Efek Indonesia (KSEI) (2013)
• Korea Securities Depository (KSD) (2013)
• Muscat Clearing and Depository (MCD) (2014)
• National Clearing Company of Pakistan Limited (NCCPL) (2014)
• China Securities Depository and Clearing Corporation Limited (CSDC) (2014) 
• National Securities Depository Limited (NSDL) (2015)
• Hellenic Central Securities Depository (ATHEXCSD) (2016)
• Taiwan Depository & Clearing Corporation (TDCC) (2016)
• Japan Securities Depository Center, Inc (JASDECD) (2016)
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CSDI Hosts ACG-20 General Meeting in Tehran
Central Securities Depository of Iran (CSDI,) as the sole CSD in the entire capital market, 
played host to the Asia-Pacific Central Securities Depository Group (ACG) 20 General 
Meeting in December, 2016 with Iran’s Minister of Economic Affairs and Finance, Ali 
Tayyebnia, Head of the Securities and Exchange Organization of Iran, Shapour Mohammadi 
and top CSDI officials from 21 countries in attendance. 
The theme of the 2016 conference was “Further Collaboration of CSDs in the Evolving Global 
Business Environment.”
The ceremony was inaugurated by a welcome speech delivered by CSDI President and CEO, 
Dr. Mohammad Reza Mohseni. In an address to the opening ceremony, the CSDI chief raised 
one of the major points stipulated in the ACG Charter that underlines provision of facilities for 
the member states and development of their capital markets as the main reasons that urged 
the founders to shape the Group.
To this effect, the CSDI chief said that the Iranian Depository decided and managed to 
win confirmation of the ACG Executive Committee to come up with this theme for the 2016 
annual meeting, so that they can seek new areas of cooperation and expand members’ 
collaboration. 
Speaking at the gathering, Economy Minister, Ali Tayyebnia voiced Iran’s readiness to 
broaden mutual economic cooperation with world economies, saying “Iranian economic 
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institutions welcome other countries’ plans for 
further development of economic ties.”
The minister then acknowledged that Iran 
would welcome foreign investment and offer 
investors with a variety of incentives. He 
further elaborated on some of the incentives 
which foreign investors can benefit from 
in the country, including a 20-year tax 
exemption and more facilitated visa-free 
residency for foreign investors in Iran’s free 
zones.
Later on, Head of Iran’s Securities 
and Exchange Organization, Shapour 
Mohammadi, highlighted Iran’s 
macroeconomic and capital market 
achievements, particularly following the 
nuclear deal reached with the P5+1 group 
of countries. The keynote speaker then 
explained how Iran’s capital market has been 
affected by positive developments as such 
and now enjoys the highest potential and 
return compared to its peers. 
Dr. Mohammadi went on to say that the SEO, 
along with other capital market entities, 
have tried in earnest to provide the required 
infrastructure for the internationalization of the 
market. He further noted that to that end, the 
SEO has tried to efficiently apply international 
standards in the capital market, for instance 
through membership into IOSCO.
The SEO Chief also touched on the recent 
developments in terms of legal infrastructures 
and more facilitated foreign investment in the 
capital market. As an instance, he pointed 

to the Blue Model, which has recently been 
approved in the SEO to facilitate settlement 
and remove the broker default risk for foreign 
investors. 
The ACG 20 General Meeting was at Tehran 
Espinas Palace Hotel on 5-9 December, 
2016.
ACG was founded in November 1997 as 
an international organization and has been 
holding annual meetings since then.
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CSDI Elected ACG Executive 
Committee Member
Central Securities Depository of Iran (CSDI) 
has been elected as one of the three 
Executive Committee members of the Asia-
Pacific Central Securities Depository Group 
(ACG) with majority of votes for a three-year 
term. 
The voting took place as part of the 20th 
ACG General Meeting in December 2016, at 
Tehran Espinas Palace Hotel.
CSD Iran won 20 votes in favor along with 
Taiwan Depository & Clearing Corporation 
(TDCC) to join the committee with highest 
number of votes, followed by India’s Central 
Depository Services Limited (CDSL).
This was the first time the ACG Executive 
Committee chairmanship as well as the three 
members to it were selected via election.

CSDI Joins FEAS Executive Board
Central Securities Depository of Iran joined 
the executive board of the Federation of Euro-
Asian Stock Exchanges (FEAS).
Immediately after the news broke out, the 
Depository acknowledged plans to play 
a more active role in line with its policy of 
increased international interaction. The 
statement added that joining important 
international organizations and groups 
has been one of CSDI’s main strategies to 
improve its international participation.
FEAS is a non-profit international organization 
connecting the main stock exchanges in 
Eastern Europe, the Middle East and Central 
Asia. Established in 1995 with 12 founding 
members, the organization’s reach has 
expanded to 33 members and 12 affiliates 
from 29 countries.
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Iran CSDI, Greece ATHEX Ink Cooperation Agreement
Central Securities Depository of Iran (CSDI,) and Greece’s ATHEXCSD sign a Memorandum 
of Understanding (MOU) in which they agreed to facilitate the development of projects and 
channels of communication in the post-trading area to allow for the promotion of cross-border 
trading activities, listings and technical links and to foster a developing relationship.
The MOU was signed and sealed between CSDI and ATHEXCSD on the sidelines of the 9th 
FINEX 2016 International Exhibition of Exchange, Bank & Insurance in Tehran.
CSDI expressed satisfaction over the contract which also marked the first step in developing 
technical collaboration in post-trade projects between the two companies and between Iran’s 
capital market and that of the European Union as well. CSDI emphasized that any effort in 
facilitating the infrastructure for establishment and following up a well-founded agreement will 
lead to a promising future for both markets.
ATHEXCSD, for its part, welcomed the agreement reached with Iran particularly at a time 
when “harmonization had turned out to be a must in the capital markets rapidly moving 
towards going internationalized.”
Under the MOU, the two CSDs are to explore cooperation possibilities in various fields, such 
as post-trade support of listed Exchange Traded Funds in the two markets, market post-
trading linkage and other sectors of mutual interest.
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Iran CSDI, Japan JASDEC Sign MoU on Cooperation
Central Securities Depository of Iran (CSDI) and Japan Securities Depository Center, 
Inc. (JASDEC) signed a Memorandum of Understanding (MOU) to collaborate on future 
cooperation on December 4, 2016.
Under the MOU, CSDI and JASDEC would develop a mutual exchange of information. 
The scope of information to be exchanged includes business operating models, related 
improvement opportunities, improvements about the organizations’ respective market 
systems, and laws and regulations on settlement systems.
JASDEC termed the agreement “an important milestone” to develop cooperative ties between 
the two organizations.
CSDI, too, lauded the agreement as a breakthrough for the two CSDs and hoped it will open 
a new chapter in their bilateral ties. The Iranian side said bolstering cooperation between 
CSDI and JASDEC could prepare the ground to tap into their existing potentials and set a 
role model for other business partners in the capital markets.



Global Presence / 65

Annual Report 2016

Iran CSDI, Taiwan TDCC Sign MoU for Cooperation, Information Exchange
Central Securities Depository of Iran (CSDI) and Taiwan Depository and Clearing Corporation 
(TDCC) signed a Memorandum of Understanding on December 4, 2016, on the sidelines of 
the 20th Asia-Pacific CSD Group General Meeting, ACG20 in Tehran with late then Chairman 
of ACG Executive Committee, Mr. Muhammad Hanif and chief executives of CSDs in Japan, 
India, Vietnam, and Mongolia in attendance.
Under the deal, the two sides agreed to improve the already flourishing ties between the 
two CSDs and widely share business experience and expertise. During the ceremony, 
CSDI emphasized that through this MoU, it would like to conduct more extensive research, 
discussion and communication with TDCC on businesses such as transnational listing and 
cross-border transaction.
TDCC, too, said it sought to promote and expand communication with Iran on business 
operation, train its personnel and exchange information to share experience and facilitate 
development of each side’s capital market.
A high ranking delegation from TDCC visited Iran in December, 2016 to partake in the 20th 
ACG General Meeting. Both CSDI and TDCC managed to be elected as two of the three ACG 
executive committee members with the highest votes and unanimous support from their peer 
institutions membering ACG.
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CSDI Holds Joint Sessions with CSDs from SE Asia, Europe 
Central Securities Depository of Iran (CSDI) held several professional joint meetings with 
many of its south-east Asian and European counterparts in 2016.
The meetings aimed at inspecting the opportunities and paving the ground for implementing 
the previously agreed documents and to push forward the ongoing joint projects. They tried 
to discuss issues of mutual interest that would help them all bring their joint projects into 
practice in the short time. 
According to CSDI department of public relations, there were at least nine professional 
meetings held in 2016 namely between Central Securities Depository of Iran and the CSDs 
from South Korea, Japan, Taiwan, Indonesia, Portugal and Greece.
Here we would like to mention a few other activities on the part of CSDI such as those in 
international conferences i.e. Asia-Pacific CSD Group (ACG,) Asian Fund Standardization 
Forum (AFSF) and Organization of Islamic Cooperation (OIC) where expert delegates from 
Central Securities depository of Iran represented CSDI and either delivered presentations or 
actively participated in some other ways.
There were also several face to face or in person meetings as well as remote, online or virtual 
ones with delegates either as investors or representing investment funds, banks, custodians 
or financial institutions from countries such as Britain, the United States, Greece, Portugal, 
Germany, France, Switzerland, Luxembourg, Italy, Turkey, Oman, India, South Korea, Japan, 
Taiwan etc. in a bid to introduce the Iranian capital market, its operational infrastructures as 
well as inspecting the areas in which they can increase the current level of cooperation in and 
expand their financial relations.
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CSDI Representatives Actively 
Participate at Four International Events
Central Securities Depository of Iran 
(CSDI) has always been a frontrunner in 
creating goodwill relations based on mutual 
cooperation with its peer organizations 
worldwide. International events are the best 
opportunities during which senior managers 
and experts from different corners of the 
world come together to meet and share 
experience and knowhow. 
This year, representatives from CSDI took the 
opportunity to actively participate through 
their presentations and challenging Q&A-s at 
several international events either as the host 
or the guest including the Asia-Pacific Central 
Securities Depository Group (ACG,) Asian 
Fund Standardization Forum (AFSF) and 
Organization of Islamic Cooperation (OIC.)

Widespread Real/Virtual Meetings with 
Related Institutions Worldwide 
On the sidelines of major projects running 
in the country, Central Securities Depository 
of Iran (CSDI) has had many real and/or 
virtual meetings with investors, investment 
funds, trade banks, custodians, financial and 
specialized institutions from such countries 
as Britain, the United States, Greece, 
Portugal, Germany, France, Switzerland, 
Luxembourg, Italy, Turkey, Oman, India, 
South Korea, Japan, Taiwan etc. to primarily 
introduce the Iranian capital market and 
its operational infrastructure and to review 
cooperation areas to develop financial and 
technical relations.
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A SKETCH of 
WHAT WE DO

CSDI in fact provides different post-trade services for all the exchanges in Iran 
including Tehran Stock Exchange (TSE), Iran FaraBourse (IFB), Iran Energy 

Exchange (IEE), and Iran Mercantile Exchange (IME).



CSDI in Charge of the Markets
CSDI in fact provides different post-trade services for all the exchanges in Iran including 
Tehran Stock Exchange (TSE), Iran FaraBourse (IFB), Iran Energy Exchange (IEE), and Iran 
Mercantile Exchange (IME).

A SKETCH of WHAT WE DO1
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1 The Council is the highest body in the Iranian capital market, established under article 3 of the Securities Market Act of the Islamic 

Republic of Iran.



CSDI Activities
The activities of CSDI are generally divided into the following areas. All these activities can be 
summarized as following:
1. Registry and Depository 
2. Clearing and Settlement 
3. Corporate Actions 

• Distraint on  securities
• Legal and inheritance transfer of securities
• Pledging Securities

4. Risk Management
5. Managing all risk exposures, esp. settlement and operational
6. Providing various value-added services
7. Reporting as a golden source of data

Depository and Registering Securities
One of the responsibilities of CSDI is the deposition of financial instruments and registering 
the IDs of the owners of these papers. To become tradable in pertinent markets, the 
instruments getting the trading permits in financial markets under cover along with their 
owners must be registered in CSDI so that CSDI can carry out some issues such as settling 
trades and other transferences and also issuing “License of Transferring (deposit) Shares” in 
its electronic offices widespread in the entire country.
Therefore, some issues including increasing the capital of companies, allocating ownership 
accounts and shares to people, preparing reports from symbols, ownership accounts, an on-
line connection with markets and giving reports to relevant organizations are devolved upon 
the depositor.
The process of the depository and registry of the securities in CSDI can be explicated as 
following:

• After the deposition of securities in CSDI, they get tradable in the accepted market.
• CSDI is responsible for the bureaucratic process via the deposition of securities.
• CSDI enjoys the structure of a direct and hybrid safeguard of securities.
• By direct safeguard, it is meant that CSDI is responsible for identifying the natural 
people or legal entities.
• The accounts of the natural people are created mechanically via the system of 
entering clients’ data by brokers.
• In terms of the natural clients, their birth certificate and national card data are verified 
through the electronic connection with the registry system.
• The hybrid model signifies that each ownership account must have a broker 
supervising the client’s possession.
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• The supervising broker is basically the same broker purchasing securities. Allocating 
a supervising broker to the market participants can make them work more easily and 
transparently.
• The accounts of natural people, foreign investors, dedicated accounts, and so on after 
detailed considerations are issued in CSDI in a non-mechanized way.
• Getting the ownership status and account state of each account is possible through 
the Internet or in person.



Depositing Securities in CSDI
As mentioned before, securities get tradable in the exchanges just after the deposit of 
securities in CSDI. The statistics of the registered securities in CSDI are as following:
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The statistics related to symbol processing such as new symbol listing, symbol delisting, 
symbol transference between markets are shown in chart 1.



Registering Securities Holders
The unique ownership account is used so as to identify and register individual and legal 
investors in the registry system. The number of present accounts in the registry system along 
with the accounts requiring modification is below presented
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Statistics Regarding Accounts Created via Real Estate Preemptive Right
Real estate Preemptive Rights help the applicants buy houses by enhancing the power 
of buying in the housing market. Therefore, the number of the applicants referring to the 
financial markets to purchase these rights and use the present facilities and as a result get 
familiar with the policy of the financial markets is shown in the following chart.
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Pledging Securities
Pledging securities is to guarantee the obligations or the repayment of the loan received by 
the pledger (the owner of pledged securities) and given by the security – receiver (the person 
in favor of whom the securities are pledged) which is in fact reliable banks and financial 
institutions.
Releasing the properties in question after meeting the obligations or selling the pledged 
assets usually occurs after the process of pledging.
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Portfolio Management Accounts
Portfolio management is the process through the expert person in investment forms suitable
portfolio for customers upon the features, level of risk and the capital of each investor also 
supervises and manages it regularly. In order to separate the customer’s activities from the 
portfolio, these trades are done through the specific account. This account is set up based 
on the contract between the customer and asset manager in CSDI. The statistics related to 
portfolio management including issuance, ending, and continuation of portfolio management 
in chart 6.
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Performing Corporate Actions
Thanks to the registration and deposit implemented in CSDI, the act of raising the capital 
on shareholders’ asset is carried out in the customer relation and electronic services of 
CSDI. Accordingly, after the capital raise verification by the supervisory body, SEO, CSDI 
begins to do the act of raising the capital on shareholders’ asset in the form of bones issue 
or preemption right. Mixing the capital increase in the form of the underwriting preemption is 
among the acts CSDI does in this regard.
The statistics of the relevant services regarding the corporate actions requests in the 
electronic offices of CSDI is based on the following chart.
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Investor Portfolio System (IPS)
IPS is a convenient way for the investors to get updated on their portfolios and much more. 
This system can be run on tablets, smart phones or similar gadgets. Investors can refer to 
CSDI English website, en.csdiran.com, to make use of IPS. The following chart shows the 
IPS user accounts issued in the past 6 years. This system offers various features to investors 
like, the ability to monitor their current position and yesterday’s turn over based on their 
portfolio, the ability to provide services in dividends distribution and capital increase, the 
ability to confirm delivery of energy exchange commodities, the ability to calculate the costs 
of pledging and receive related forms.
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Owing to the reasons mentioned above, CSDI provides some value-added services to 
perform the issues related to the raise in the capital of issuers, preemption and to distribute 
the fixed-income securities benefits as follows:

Issuers Capital Increase
Since CSDI has all the information of share beneficiaries, it centrally starts to underwrite the 
capital increase of the issuers’ preemptive rights which has devolved the issues in question 
upon CSDI. This process is very significant because this is in touch with a large number of 
shareholders of different companies and also this interaction is done through giving and 
incurring information (via brokers, issuers, and shareholders).
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Benefit Distribution
CSDI basically has access to all the information of share beneficiaries; therefore, it centrally 
starts to distribute the relevant benefit distribution devolved upon CSDI as shareholding 
services. Observing the temporal deadlines and collecting the beneficiaries’ account 
data are very important. Since CSDI has all the information of the beneficiaries of Sukuk, 
certificates of deposit, and other financial instruments, it centrally starts to distribute the 
benefits of Ijarah and Murabaha Sukuk and other securities. The general overview on this 
process is delineated in the Figure 4. 
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CSDI carries out the issues related to the interest distribution of the following cases as 
shareholding services or the paying agency.

Clearing and Settlement Transactions
With an increase in the number of participants and, as a result, an increase in the number 
and volume of transactions, the exchange of money and financial instruments between sellers 
and buyers is virtually considered a taxing challenge. Participants in the market usually make 
use of institutional services named the clearing house which is in fact responsible for the 
concentration and facilitation of these transactions. In the process of money and financial 
instruments between seller and buyer after the finalization of the transaction, the clearing 
house plays the role of the intermediary and in the modern markets it plays the role of the 
guarantor in lieu of money and financial instruments. CSDI has oversight of the clearing 
house in TSE, IFB, IEE, and IME.
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The features of the business of clearing and settlement in CSDI are as follows:
• The settling of securities is done grossly and at the level of investors’ account.
• The settling of money is done at the level brokers and after netting.
• Netting funds is done extensively in terms of the financial instruments in TSE and IFB.

Settlement funds are netted together and settled every day, regardless of the fact to which 
financial instrument it is related.
• The clearing and settlement of fixed-income securities is carried out one day after the 
transaction and ETF clearing and settlement is done two days after the transaction hinging 
upon the sort of the financial instrument.
• CSDI has already signed contracts with two Iranian banks (Tejarat and Saman) for clearing 
and settlement. These banks act as the agent banks.
• The settlement of futures contracts is done through the well-known modus operandi of these 
contracts in a daily or ultimate settlement form (along with delivery).
• The clearing and settlement of energy exchange is contract-oriented so it does not require 
netting. 
Clearing and settlement volume of the following transactions, along with futures and IEE 
transactions is shown in the following table:

The statistics is based upon the two sides of the transactions ignoring the transactions out of 
clearing and settlement.
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Settlement Guarantee Fund (SGF)
At the time of the transactions in the financial markets, it is possible that one of the 
counterparties, either buyer or seller, does not manage to meet their commitments regarding 
the transaction either in providing cash or financial instruments. As a result, the participants 
of such markets tend to use the strategy of guaranteeing settlement and this strategy is 
adopted along with settlement or the clearing house so that it can be used effectively at 
emergency times.
The process of guaranteeing settlement in CSDI is as following:

• The Settlement Guarantee Fund is made use of to purvey the daily settlement cash 
resources.
• Obtaining the fund guarantee is done to insure that the participants of the block trades 
equaling 3% of the base value of the transactions will meet their putative commitments.
• Margining in futures is carried out based upon the same rules in these contracts.
• Obtaining additional guarantees from the active brokers in the contractual domains of 
futures.
• Obtaining guarantees from sellers and buyers of energy exchange and in the future 
from their brokers.
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Acting as a credit risk management instrument, the settlement guarantee fund by nature 
provides the cash resources required for completing the settlement.
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Income Statement

Balance Sheet
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Liabilities and Shareholders’ Equity



INDEPENDENT AUDITOR’S REPORT
FATER Audit & Financial Services Institute
No. 14, Oskou Alley, Western Bozorgmehr St., Vesal-e-Shirazi Ave., Tehran, Iran
Central Securities Depository of Iran
To the Board of Manager, Tehran
Tel: +982166492871

Independent Auditors’ Report on Financial Statements
For the Period 20 March, 2016 – 19 March, 2017
Consolidated the financial statement of Central Securities Depository of Iran (hereinafter 
referred to as “CSDI”) including balance sheet as on 19 March, 2017 moreover the profit-
and-loss and cash flow statement for the fiscal year then ended, together with covering letter 
ranging 1 to 31 have been audited by this institute.

Board of Directors’ Responsibility for the Financial Statements
The board of directors is responsible for the preparation of above-mentioned financial 
statements in accordance with accounting standards. This responsibility includes: designing, 
implementing, and keeping internal control relevant to the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error.

Auditor’s and statutory inspector`s responsibility
This institute’s responsibility is to verify the afore-mentioned financial statements based on 
the auditing carried out in accordance with auditing standards. Those standards require 
that this institute comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risks assessments, the auditor 
considers internal control pertinent to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements.
This institute believes the audit obtained evidence is sufficient and appropriate to provide a 
basis for our audit opinion.
Also this institute as the statutory inspector is obligated to report any violation of commerce 
amendment law amendment and corporate statute and the other required items to the annual 
general meeting.

Opinion
In this institute’s opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of Central Securities depository of Iran as of 19 March 2017, 
and of its financial performance and its cash flows for the year then ended in accordance with 
the accounting standards.
The above represents a translation, for convenience only, of the original report issued in the 
Persian language.
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